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231 John. 
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[All persons residing in America who may desire to purchase publica- 
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through The Spectator Company. As sole selling agents in America for 
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THURSDAY, 








NEW YORK LAWS AND OTHER STATE COMPANIES. 


HE SPECTATOR has, on several occasions, directed at- 
tention to the injustice of some of the requirements of 
the new insurance laws enacted at the recent session of the 
legislature. Some of them bear with especial severity upon 
the companies of other States doing business in New York, 
and are likely to drive them from the State. But whatever 
injustice is perpetrated against the companies of other States 
will react, with even greater force, against the companies 
chartered by New York. The retaliatory laws that exist in 
nearly every State will be brought into practical operation, 
and if the companies of Massachusetts, Connecticut, New 
Jersey, Pennsylvania, etc., are forced to withdraw from New 
York State, then the retaliatory laws of those States will be 
enforced and compel the New York companies to cease doing 
business in those States. That the Superintendent of Insur- 
ance intends to enforce the laws as they stand is assured from 
the declarations he has made, and the following letters from 
the Attorney-General sustain him in his determination: 


STATE OF NEw York, 
ATTORNEY-GENERAL’S OFFICE, 
ALBANY, June 20, 1905. 
To the Honorable, the Superintendent of Insurance. 

Dear Sir:—I am in receipt of the letter which you have forwarded 
to me addressed to you by the counsel of the Travelers Insurance 
Company, in which a number of questions are asked of you. Ques- 
tion No. I is in part, as follows: 

“May life insurance corporations of other States than New York, 
which, by their charters or home State laws are authorized to issue 
both participating and non-participating policies, be permitted to issue 
both kinds of policies in New York State after January 1, 1907?” 

My answer is in the negative, namely, that life insurance corpora- 
tions of others States, etc., cannot be permitted to issue both kinds 
of policies in New York State after January 1, 1907. Continuing, the 
foregoing question is as follows: 

“Or will they be debarred from writing both kinds of policies by 
the limitations contained in sections 25 and 29 of the insurance law?” 

To this, my answer is in the affirmative, namely, that such com- 
panies will be debarred, etc. The next question asked by counsel for 
the company is as follows: 

“Will corporations of other States and countries than New York 
be required on and after January I, 1907, to issue in New York State 
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the standard forms of policies prescribed by section 101 of chapter 
326 of the laws of 1906?” 
To this, my answer is in the affirmative. 
with. Yours respectfully, 
Jutius M. Mayer, Attorney-General. 


I return the letter here- 


StaTE oF NEw York, 
ATTORNEY-GENERAL’S OFFICE, 
ALBANY, June 20, 1906. 
To the Honorable, the Superintendent of Insurance. 

Dear Sir:—I am in receipt of the letter which you have forwarded 
to me addressed to you by the president of the National Life Insur- 
ance Company, situated at Montpelier, Vt., in which the following 
question is asked of you: 

“In discussions growing out of the amendments of 1906 to the 
general insurance law of New York, one of the questions which has 
arisen and is now in dispute is due to the failure of the legislature to 
repeal sections 25 and 29 of the old law, and this, it is claimed, will 
compel foreign companies to comply with the terms of a new section, 
No. 101, relating to standard policy forms. 

“Please advise me, in behalf of this company, if your Department 
construes the law, as amended, as compelling a foreign company, if 
admitted to your State, to write policies in New York upon the 
standard policy forms provided by law for your domestic companies ?” 

My answer to the foregoing question is in the affirmative. I return 
the letter herewith. Yours respectfully, 

Jutius M. Mayer, Attorney-General. 

Inquiry among the other State companies elicits the state- 
ment that some of them will withdraw from the State rather 
than surrender their rights to issue the contracts that have 
been in use for years, have been found satisfactory by their 
policyholders, and have been approved by State officials con- 
tinuously. Other companies may: decide to stay in the State, 
continuing to issue their present forms of policies, thus fore- 
ing the issue and compelling the Superintendent of Insurance 
to revoke their licenses. Possibly the latter course, which 
will bring retaliation from other States, will be a wise way to 
bring about repeal of present injudicious laws on the statute 
books of New York. The exaction referred to by the 
Attorney-General is unjust, unnecessary and purely arbi- 
trary. It was “jammed” through the legislature by the 
dragooning methods adopted by the Armstrong committee, 
and in spite of the representations of life insurance experts. 
No valid reason can be assigned for preventing a life insur- 
ance company from issuing both participating and non-par- 
ticipating policies. The conditions and character of each 
form is clearly understood, no one is deceived regarding 
them, and every person insured is free to accept one or the 
other as he feels inclined. 

The standard policy form that the Attorney-General says 
all companies must use after January next, is repugnant in 
many respects to the companies of other States and to the 
laws of some of them. For instance, the laws of Massachu- 
setts require the companies of that State to provide in their 
policies for a cash surrender value, whereas the New York 
standard policy provides that the surrender value of lapsed 
policies is to be applied to continuing the policy in force as 
paid-up term insurance, unless some other specified surrender 
value in the contract is demanded. Here is a dilemma for 
the Massachusetts companies. If they provide only for cash 
surrender values, they must get out of New York; if they do 
not provide automatic cash values they violate the laws of 
the State from which they obtained their charters. 

The enforcement of the New York laws will bring into 








Editorial Department 


full working force the retaliatory laws of every State whose 
companies suffer from their unjust enactments, and the result 
will be most disastrous for the New York companies, who 
will be debarred from the territory whence they derive the 
greater part of their business. The managers of some of the 
other State companies have declared their intention of con- 
tinuing business as heretofore, and if they are interfered with, 
to contest the constitutionality of the law to the full limit. 
They contend that this attempt to abridge their right to make 
contracts is unconstitutional and will not be sustained by the 
courts. This would seem to be the proper ground to take, 
and it is to be hoped that the companies affected by the new 
law will combine to contest its validity rather than withdraw 
from the State. So long as the law remains on the statute 
books, so long will these companies be denied the privilege of 
coing business in this State, so the sooner a test is made of its 
validity the better it will be for all concerned. Undoubtedly 
eftorts will be promptly made at the next session of the legis- 
lature to amend the Armstrong laws in various particulars, 
but meantime the mischief will have been accomplished un- 
less legal steps are taken to prevent the enforcement of those 
features of the new laws that are obnoxious to the companies 
of other States and that are bound to react, if enforced, to the 
detriment of the New York companies. 





THE SAN FRANCISCO SITUATION. 
ROPERTYOWNERS at San Francisco apparently fail 
to recognize the strenuous efforts being made by insur- 
ance officials and adjusters to cope with the unprecedented 
conditions there, or the generous contributions made by the 
stockholders of many insurance companies with a view to 
paying losses in full, if possible. A considerable number of 
citizens have now organized the Policyholders Protective 
League, to be managed under the auspices of the Merchants 
Association of San Francisco, the San Francisco Board of 
Trade, the Chamber of Commerce of San Francisco, the Mer- 
chants Exchange and the Manufacturers and Producers As- 
sociation of California. Members pledge themselves to pay 
the League one per cent of the face value of their insurance 
policies, and membership is open to all who carry fire insur- 
ence. It is estimated that the League will have $1,000,000 
at its disposal, and its primary object seems to be the wide- 
spread advertising of white and black lists of insurance com- 
panies, prepared in accordance with their settlements of their 
San Francisco conflagration losses. The trustees of the 
League are also to prepare, in collaboration with lawyers and 
underwriters, a standard form of policy, and submit same to 
the next legislature. They are also empowered to take other 
steps deemed expedient to protect policyholders. Their in- 
structions as to the publication of company lists are as fol- 
lows: 


They shall print in large display space in an influential daily news- 
paper in every large city in America and Europe, from information 
from the State Insurance Commissioner of California, the San Fran- 
cisco Chamber of Commerce, or any other reliable source, a list giving 
the names of such companies as may be prompt and diligent in ad- 
justing and paying in full their actual losses in the late San Fran- 
cisco fire, and also such companies as may fail so to do. The trustees 
shall continue to do this at least once every six months or oftener for 
a period of five years, or until said fund shall have become exhausted. 


There seems to be a prevailing opinion on the Pacific Coast 
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that the fire insurance companies are possessed of unlimited 
funds, and that they should waive all contractual rights and 
pay all claims as presented, without regard to the legitimacy 
and correctness of the latter. Such a course would not only 
be foolish and wasteful under any conditions, but would be 
positively suicidal in the present circumstances. It would 
simply mean the ruination of many insurance companies, to 
the prefit of crooked claimants and the loss of honest ones. 
Companies whose stock is held mainly by well-to-do people 
have been strengthened to meet the emergency by the volun- 
tary contributions of their stockholders; but there are others 
which are not so fortunately situated, and which may not be 
able, however willing they may be, to pay all adjusted losses 
in full. They naturally desire to afford proper protection to 
their policyholders whose risks have not burned—in fact, it is 
claimed that such policyholders have preferential rights, in 
which case, if a company had insufficient capital and surplus 
to meet its losses, loss claimants would suffer proportionately 
if its affairs were wound up. It would therefore seem the 
wiser course to accept whatever a hard-hit company can pay 
row, than to await a receiver's settlement ; and policyholders 
would do better to use the $1,000,000 referred to in helping 
to rebuild their city, than in trying to pull down companies 
which have done their best to meet their obligations under 
most trying circumstances. Incidentally, it may be impolitic 
to unnecessarily vilify companies upon which the citizens of 
San Francisco may be in future dependent for their insur- 
ance—a most essential element of business credit. If the ad- 
vertising scheme is put forth with the idea of bluffing the 
companies into paying claims without due consideration oi 
their rights, or with the intention of coercing the weaker com- 
panies into paying a greater sum than lies in their power, it 
is destined to failure ; if it is proposed as an act of vengeance 
or retaliation, it is likely to prove a boomerang, for such a 
course can only reflect discredit upon its originators and will 
probably have little effect upon the criticised companies. If 
the policyholders feel that they have valid claims, which the 
companies refuse to recognize, the courts are open to them, 
and public sentiment is in their favor as against the insur- 
ance companies. If the policyholders cannot secure favor- 
able judgments under such conditions, their positions must 
be extremely weak; it is difficult to perceive how a cam- 
paign of spite, carried on through the newspapers, will be at 
all helpful to the members of the League. 





FINAL REPORTS OF TRUSTEES’ COMMITTEES. 
HE trustees’ committees of the Mutual and the New 
York Life that were appointed to make investigations 
of the internal affairs of the companies, completed their labors 
and submitted their final reports last week. The committees 
have evidently done thorough and exacting: work, and their 
reports will serve as guide posts to future managements, 
pointing to things that are to be avoided and practices that 
are not to be repeated. While the reports contain evidence 
of irregularities, there is little that is new regarding them or 
that has not already been made public. The matters are gone 
into somewhat more in detail, evidently for the purpose of 
showing wherein the system of keeping a record of all trans- 
actions is at fault in not supplying the information desired 
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in consecutive order. The lack of system in dealing with the 
vast transactions of the companies has been referred to by 
other examiners, and the testimony of the committees of 
trustees will result undoubtedly in various reforms in these 
respects. Indeed, many reforms have already been put in 
practice, and it is safe to assume that the irregularities of 
which there has been so much complaint will not be repeated. 

To what extent certain of the trustees can be held respon- 
sible for delinquencies is a question that the district attorney 
is considering. The worst that can be said of most of: them 
is that they performed their duties in a perfunctory manner, 
trusting the management of the companies almost entirely to 
the executive officers. As a rule, the trustees have been 
selected from among prominent business men more for the 
use of their names as endorsing the companies than for any 
duty that was expected of them. But in accepting the posi- 
tions they virtually pledged themselves to protect the interests 
of the policyholders to the best of their ability, and if their 
other engagements prevented them from giving the necessary 
attention to the business, they should have declined the honor 
of appointment, and so prevented the companies from trading 
on the strength of their names. They accepted the honor and 
the emoluments and should not be allowed to shirk the re- 
sponsibility. 

There is to be an election for trustees of these companies 
in December next, when there promises to be a lively contest 
for control. Various organizations are seeking to obtain 
proxies from policyholders for the purpose of concentrating 
their votes in favor of a policyholders’ ticket in opposition to 
the ticket put forth by the companies, but the difficulties in the 
way of concentrating the votes of two or three millions of 
persons living in different quarters of the globe seem to be 
so great as to make success very doubtful. The companies 
are required by law to make public their nominations—and 
policyholders will be requested to approve of them. There 
have been numerous changes in the boards of late, and promi- 
nent men who are willing to do the work required of them 
have taken the places of those who have retired. Should the 
attempt to elect entire new boards of trustees composed of 
men having had no experience in company management be 
successful, the result could not but be disastrous, and against 
the best interests of the policyholders. 





N June last, the fire losses in the United States and Canada 
footed up to $13,950,650, according to The Journal of 
Commerce and Commercial Bulletin. This amount repre- 
sents an increase of over $2,000,000 as compared with the 
losses of June, 1905. This brings the total fire waste for the 
first six months of 1906 to the enormous sum of $367,665,550, 
a figure never before equaled in the history of the country. 








Last week the supreme council of the Royal Arcanum filed an 
answer in the United States District Court to the suit instituted by 
Florence M. Simpson, who is seeking to recover a death claim of 
$3000 on a policy issued to her fiance, the Rev. Thomas H. Elliott of 
Noroton, Conn. Mr. Elliott died three months after being admitted to 
the order, and it claims that although aware that he was suffering from 
cancer of the stomach, he concealed his true condition from the 
examining surgeon when he applied for admission. 
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NEW YORK. 


The recent English railway wreck in which a number of Americans 
were killed, will cost the Equitable Life over $100,000. 


Leon O. Fisher of Cleveland, Ohio, has been appointed general 
auditor of the Equitable Life. He has been with the firm of Haskins 
& Sells, public accountants, for a number of years, and was in charge 
of the investigation conducted by that firm of the affairs of the 
Equitable last year. 


BOSTON AND VICINITY. 


Chas. D. Hammer, who recently retired from the life insurance 
firm of C. D. & F. J. Hammer, is succeeded by F. J. Hammer, who 
becomes the head of the firm. He will continue the general agency 
business of the Provident Life and Trust, for Massachusetts, except 
the central portion, and Rhode Island. 


The following additions to the recess committee of the legislature, 
relative to life insurance have been made: Senator Harding and 
Representatives Barnes, Higgins and Teeling. 





NOTES FROM PHILADELPHIA. 


The death last week of General Agent A. M. Funk, of the Massa- 
chusetts Mutual Life, from a stroke of apoplexy was a surprise and 
shock to his many friends and a great loss to the local life insurance 
fraternity. 

Shubert, Swan & Odiorne have added to their list of companies 
represented the Illinois Surety, for which they have been appointed 
Philadelphia general agents. 


Irvin Zimmerman of the Philadelphia Life has organized among 
some of the best producers of the company what has been styled the 
“Flying Squadron.” The plan of this organization is for all its mem- 
bers to canvass some small city at the same time, literally carrying it 
by storm. The campaign is short, sharp, decisive and profitable, and is 
quickly carried to another point as each field is thoroughly gleaned. 





THE MIDDLE STATES. 


New York Life’s Ticket for Trustees. 


The board of trustees of the New York Life Insurance Company has 
promulgated the ticket for the new board to be elected in December in 
accordance with the recently enacted law on the subject. All existing 
officers, except the president, are eliminated from the board, it being 
recognized that as the trustees pass upon the acts of the officers it is 
not consistent that the latter should also be trustees. In view of this 
situation and a number of vacancies, thirteen new names are submitted 
constituting a majority of the board of twenty-four. 

The eleven old names on the new administration ticket are: President 
Alexander E. Orr, John Claflin, Thomas P. Fowler, Woodbury Langdon, 
Robert J. Lowry, Clarence H. Mackay, Henry C. Mortimer, George A. 
Morrison, William B. Plunkett, Augustus G. Paine and Hiram R. Steele. 

The thirteen new names are: James H. Eckels, former controller of 
the currency and now president of the Commercial National Bank of 
Chicago; David R. Francis of St. Louis, president of the Mississippi 
Valley Trust Company; Julius Fleischmann, head of the yeast firm bear- 
ing his name and ex-mayor of Cincinnati; Ewald Fleitman of Fleit- 
man & Co., commission merchants, New York; Judge Horace H. Lurton 
of the United States Circuit Court, living in Nashville; Seth M. Milliken, 
wholesale dry goods, New York; John G. Milburn, of the law firm of 
Carter, Ledyard & Milburn, New York; Anton A. Raven, president of 
the Atlantic Mutual Insurance Company, and chairman of the insurance 
committee of the Chamber of Commerce; John Reid, general manager of 
the Jordan L. Mott Iron Works; Fleming H. Revell, the publisher; George 
F. Seward, president of the Fidelity and Casualty Company; Eldridge G. 
Snow, president of the Home (Fire) Insurance Company; Louis Wagner, 
president of the Third National Bank of Philadelphia. 

Some of the thirteen old trustees whose names do not appear on the 
ticket have already resigned. The thirteen are: James A. Blair of Blair 
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& Co., bankers; Thomas A. Buckner, vice-president; Charles S. Fair- 
child, president of the New York Trust Company; William B. Horn- 
blower, W. E. Ingersoll, vice-president; John S. Kennedy, banker;; Dar- 
win P. Kingsley, vice-president; George W. Perkins, Edmund D. Ran- 
dolph, treasurer; Norman B. Ream, resigned; James Stillman, president 
of the National City Bank; Oscar S. Straus, resigned, and Henry Walters, 
chairman of the board of the Atlantic Coast Line. 

The elimination of bankers as trustees is to avoid conflict with the 
law forbidding trustees to profit by the sale of securities to the company. 

At the same meeting the question of the company’s complying with the 
new French law on the deposit of reserves was referred to the finance 
and office committees. 





Mutual Life Affairs. 


An opinion of counsel was given out last week exculpating members of 
the finance committee of the Mutual Life from blame in connection with 
the transaction in the stock of the Lawyers Mortgage Company. It was 
claimed that the stock was accepted by former President McCurdy on 
behalf of the company, but was subsequently distributed among cer- 
tain of the trustees as individuals. Counsel finds that Mr. McCurdy re- 
jected the offer for the company, and that the stock was then offered at 
an inside price to the group of men constituting the finance committee 
and accepted on the condition that it could be disposed of as they saw fit. 

President Peabody has declined to furnish the Mutual Life Policy- 
holders Association with a list of policyholders to be used in the coming 
election. His letter addressed to Vice-Chairman Calvin Tomkins is as 
follows: 


I have received your letter of June 27 in relation to the furnishing by 
this company of a list of the names and addresses of its policyholders. 

The making public of the names and addresses of the policyholders of 
this company, which is required by law, has been a matter of serious 
concern to this as to other life insurance companies. I have no doubt 
that many policyholders would like such a list made public. I have no 
doubt that such publication would be a distinct convenience for many 
purposes. On the other hand, it is demonstrated to us almost daily that 
a great many policyholders (we think a large majority) object to the 
publication of their names and addresses in such a list, and many pro- 
tests against doing so reach us. 

This of course does not affect the legal liability of the company to 
obey the requirements of the statute in that regard, but we feel con- 
strained to take notice of the fact that the arguments and desires of 
those who wish such publication and those who object to it were fully 
stated to the committee of the legislature, which framed the present 
laws, and their various views and desires were fully canvassed. As the 
result of such deliberation the committee of the legislature, and the 
legislature subsequently, on the advice of the committee, adopted a sys- 
tem for conducting the elections which seemed to it the fairest and most 
desirable to adopt, as between the various opposing views. 

It seems to us quite manifest that the only proper and safe course for 
us to pursue is to follow exactly the lines laid down for us by the legis- 
lature and thus show no favor to one class of policyholders over another. 

I regret, therefore, that I cannot see my way to adopt any course ex- 
cept one in strict compliance with the laws of the State. 


Secretary Russell W. Fish of the Mutual Life policyholders has an- 
nounced the make-up of the executive committee. Among the thirty-two 
members are Attorney-General Clark of Arizona, Dr. Maurice F. Egan of 
the Catholic University at Washington, Col. A. A. Pope of Boston, Con- 
gressman John Sharp Williams, ex-Gov. Rollins of New Hampshire, Gov. 
Sarles of North Dakota, Rear Admiral C. M. Thomas, John Skelton Wil- 
liams, the Richmond financier; ex-Judge James G. Jenkins of Milwaukee, 
former United States Senator Carey of Wyoming, and T. W. Paterson, 
president of the board of trade at Victoria, B.C. 

President Charles A. Peabody has issued a circular to the policy- 
holders of the company giving a statement of the reforms accomplished 
under his administration in the first six months of the present year, he 
having assumed office on January 1 last. The letter in full is as follows: 


To the Policyholders: 

On December 13, 1905, I was elected president of your company, and on that 
day addressed a communcation to the policyholders in which the administration 
was pledged “to economy, to lawful methods, and to reform of existing abuses,” 
asking you to “give me and the board of trustees a fair trial and judge us, not 
in advance, but by results accomplished.” I assumed the duties of the office 
on January 1, 1906, and six months having elapsed since that date, it seems 
proper that I should make report to you of the progress so far made in re- 
demption of the pledge then given. 

First—There has been a complete change of the executive officers of the com- 
pany. No one who was directly or indirectly responsible for the conditions that 
existed in and prior to the year 1905 remains in the service of the company. 

Second—A rigid and thorough investigation has been made of every department 
of the company’s business, and every abuse or extravagance detected through 
the efforts of the legislative committee, the trustees’ investigating committee, 
the English and American firms of public accountants, or the management of 
the company, has been eliminated, and all practices and methods of doubtful 
propriety have been prohibited. cig ale 

Third Revised by-laws and a code of organization have been adopted (pre- 
pared in collaboration with the trustees’ investigating committee) specifically 
defining the duties and responsibilities of the trustees and their various com- 
mittees, and carefully limiting the authority and defining the responsibilities of 
the officers of the various departments of the company’s service. A revised 
system of accounts has been created and an accounting department organized on 
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plans which insure a complete audit and detailed record of the company’s ex- 
penditures and transactions, with proper verification thereof before payment. 
The board of trustees thus, through its various committees, reaches the arms of 
its authority deep down into every branch of the company’s organization. 

Fourth—To insure efficiency in service and economy of administration, pro- 
vision has been made for regular presentation to the board of trustees and com- 
mittees of statements of all transactions and comparison of results obtained by 
the several officers and departments. 

Fifth—Under the advice and direction of the Hon. Jovesh H. Choate, suits 

have been commenced and are now pending against those charged by the recent 
investigations as being responsible for the waste of the company’s funds through 
extravagance or mismanagement for the recovery of the amounts so lost. 
_ Sixth—Eight new trustees of the highest character and standing and residing 
in six different States of the Union have been elected, and as many more will be 
elected at an early day in place of those who have resigned or who will for 
various reasons do so. 

Seventh—The economies introduced at the home office by the reduction in 
number and in pay of officers and employees, by relinquishment of many suites 
of offices heretofore used by the company, and by reduction in the expenses of 
the home office building are at the rate of $515, per annum. The economies 
effected in the cost of agency management, medical examinations and revision 
work, advertising, printing and stationery aggregate $570,000 per annum; these 
items alone among the economies already put in effect aggregate $1,085,000 per 
year, or a = of over $3000 for each working day. 

Eighth—Since January 1, 1906, the company’s funds deposited in banks and 
loaned on collateral have been reduced over $17,500,000 by investments made, 
thereby increasing the income. The total gain in net income from all invest- 
ments during six months (June figures partly estimated) has been $1,100, 

Ninth—In the recent investigation by the legislative committee the record of 
every loan, every bond and every security of any description of this company was 
before them, and not an item among the investments was discredited. The in- 
tegrity and value of the company’s assets were again verified by the investiga- 
tion and examination just completed by the English and American public ac- 
countants, whose certified statement of the assets December 31, 1905, is $467,000 in 
excess of the value shown on the company’s books. 

Other reforms are in progress and in contemplation, and it is believed that the 
results of the future will be entirely satisfactory to the policyholders. If there 
are any suggestions that can be offered which would aid your officers in en- 
larging upon the beneficial results already accomplished the management will 
highly appreciate your co-operation and gladly receive such suggestions. No 
efforts will be spared by your officers to accomplish those things which will best 
further and protect your interests. 





Death of President Harry F. West. 


President Harry F. West of the Penn Mutual Life, died on July 3, at 
Atlantic City, from an attack of heart disease. Mr. West was born in 
Philadelphia in 1834, and upon leaving school entered the shipping and 
importing business with Samuel and William Welsh, where he attained 
the highest position in their employ. He then formed a partnership with 
John W. Powell, and continued in the shipping business for a number of 
years. He was then elected secretary and treasurer of the Philadelphia 
Warehouse Company, of which he later became president. He had also 
served on the boards of directors of the Girard National Bank, the Land, 
Title and Trust Company, Norfolk and Western Railroad, Pennsyl- 
vania Fire Insurance Company and other institutions. He helped re- 
organize the Philadelphia and Reading Railroad, and was at one time 
president of the Schuylkill Navigation Company. Mr. West’s ancestors 
were active in the political and military affairs of the country and some 
of them participated in the American Revolution and the War of 1812. 
Mr. West, during the Civil War, served as first sergeant in Company D, 
Seventh Pennsylvania Volunteers, and during the Gettysburg campaign 
as second lieutenant of Company D. Thirty-second Pennsylvania Vol- 
unteers and was a Grand Army member. He was elected a trustee of 
the Penn Mutual in 1884, when he assumed charge of the company’s in- 
vestments. In 1895 he succeeded H. S. Stephens as vice-president and 
in 1897 succeeded to the presidency, taking the place made vacant by 
the resignation of Edward M. Needles. 

Funeral services were held in St. Peter’s Episcopal Church, of which 
he was a vestryman, and with which his family has been connected for 
over a century, on Friday afternoon last. 

At a meeting of the home office employees of the Penn Mutual, the 
following minute was adopted: 

That by the death of our president, Harry F. West, we suffer the loss 
of a kind, considerate, genial and loving associate. 

We wish to bear testimony that all the relations of Harry F. West to 
us were marked by uniform forbearance, courtesy and kindness. He 
took the greatest interest in the welfare of every one of us, and was 
esteemed as a friend as well as an official, setting us constantly a high 
example of loyalty, patience, industry and goodwill. We feel that it 
was a privilege to know Harry F. West, and that the influence of his 


life has not spent itself with his death, but will continue, always urging 
us on to higher ideals, nobler lives and better deeds. 





THE WEST. 





Iowa Investigation. 

The legislative commission of Iowa has gone into the matter of fra- 
ternal insurance, and as a result of the hearings these concerns may be 
compelled to adopt rates based on some of the standard tables. The 
Bankers Life of Des Moines has not yet been examined, but a number of 
smaller concerns have, 
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The National Life Association and the Limited Life Association were 
examined and the former was found to provide a reserve fund by taxing 
each policyholder at the start a sum equal to fifty cents on each $1000 for 
every year of his age at the time of application. The assessments are 
based upon this same formula, the stipulation being that the annual 
levies shall not exceed sixty per cent of the contribution to the reserve 
fund made at the time the policy was issued. The Limited Term Life 
writes policies only on applicants who are between the ages of forty and 
sixty. Secretary T. H. Knotts testified that this system made the death 
rate very low and at the same time gave insurance to a man at a time 
of life when protection to his family was most needed. He qualified this 
by saying that after sixty the family of the average man was grown up 
and independent of his support. The rates of the association are based 
upon four assessments a year, varying in amount according to the age 
of the insured. It has been the practice of the company, however, to 
levy only three assessments. 

This was criticised by Representative Kendall, who inquired why the 
fourth assessment was not made and laid away as a surplus fund. He 
asked if the low assessment now made would not make the rates in- 
equitably high for the persistent policyholders later on. This was denied 
by Secretary Knotts, who declared himself opposed to the practice of 
laying up a reserve fund. 





The Changes in the Pacific Mutual Life. 


In connection with the changes in the official staff of the Pacific Mutual 
Life of Los Angeles, President Geo. I. Cochran makes the following state- 
ment to THE SPECTATOR: 


Mr. Tupper resigned as president and director of this company for 
reasons purely personal to himself, and in no way involving the com- 
pany. Certain rumors were afloat regarding him, but not in any way 
touching his business integrity, or his business ability, or his financial 
standing. 

At a meeting of the board, held June 27, Mr. Tupper’s resignation was 
accepted as president and director, and Isaac Milbank, late of New 
York, probably well known there as manager of the Borden Milk Com- 
pany, a man of fine business ability and a capitalist, was elected in his 
place as a director; and at the subsequent meeting I was elected presi- 
dent, and Gail Borden Johnson, one of the Borden family of New York, 
was elected as first vice-president. 

Mr. Johnson has had large experience as a business man and will 
devote his time exclusively to this company. On account of the heavy 
routine work involved, he gave up the management of the German 
Savings Bank of this city, an institution which, under his management, 
has been a wonderful success. Our board of directors and shareholders 
are united and harmonious and are prepared to put into the business any 
capital that is necessary to make it a success. 

As regards our financial standing, we issued our annual statement for 
the year ending December 31, 1905, which showed that we had a capital 
stock of $700,000 and a surplus of $246,363. We have met with no losses 
or business misfortunes which should change this statement. Of course 
we hold a large amount of California securities, and we lost our home 
office building in the city of San Francisco. The building, however, was 
well insured in good companies, and we see no reason why our business 
site should depreciate in value. We hold no assets of any description 
upon which there is any delinquency. This is a sweeping statement 
and speaks well for the financial condition of the company and its in- 
vestments. 


Danforth M. Baker, for many years manager of the Pacific Mutual 
Life at Chicago, goes to the home office to assume charge of the acci- 
dent department. Mr. Danforth has been elected third vice-president. 





—W. R. Ejidson is now with the Western Life Indemnity of Chicago as agency 
superintendent. 


—F. W. Taylor has been appointed general agent of the Connecticut Mutual 
at St. Louis, succeeding E. M. Wooley, resigned. 


—John A. Brown, Kansas City manager for the Equitable Life, died on July 
9. He had filled this position for thirteen years. 


—The Northwestern Mutual Life has recently paid $108,039 to the estate of the 
late O. McHenry, this amount representing the proceeds on certain policies held 
by Mr. McHenry. 


—The Minnesota State Medical Association has fixed the fees for life in- 
surance examinations at $5 for ordinary examinations; $10 for microscopical ex- 
aminations, and $3 for renewal certificates. 


—After being out for five hours, the jury acquitted Secretary of State Walter 
L. Houser of offering a bribe to Insurance Commissioner Zeno M. Host to 
render a decision favorable to the Equitable Life of New York, in a suit in 
which the Equitable was interested. Commissioner Host, in his testimony, swore 
that a slip of paper with the wording of the decision the Equitable desired .was 
given him by Mr. Houser, and that the slip was accompanied by an offer of 
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$2000 to the campaign fund of Governor La Follette in case the decision was 
rendered as presented. Mr. Houser admitted handing the slip to Mr. Host, but 
swore that he did not know its contents, and denied saying anything about a 
campaign contribution. 


—The suit of the North American Life against the Minnesota Department to 
determine whether or not the company, having withdrawn from the State, may 
withdraw its deposit of $150,000, has been decided in favor of the company. It 
will, however, leave on deposit $25,000 to protect the nine policyholders in Min- 
nesota. When the company transferred its United States headquarters from Min- 
nesota to New York it deposited $851,000 with the latter State. 


—The Indiana National Life Insurance Company has been incorporated at 
Indianapolis, with a capital stock of $100,000. A. H. Nordyke, James E. Killen, 
Horace F. Wood, Frank W. Killen, George C. Brooks and John N. Feasey are 
among the incorporators. 


—The Kansas City Life, while operating in exactly the same territory as in 1905, 
reports $2,329,241 new paid-for business for the first six months of this year, as 
compared with $1,070,300 for the similar period of 1905. Assets have increased 
$140,546, and insurance in force $8,200,000. The company now has $7,000,000 in- 
surance 0n its books. 


—The Continental Life and Investment Company of Salt Lake City has re- 
cently undergone several changes in its official staff. The company has $6,000,000 
insurance in force, and its assets amount to $410,000, with a surplus of about 
$100,000. The company has just been examined by the Secretary of State of 
Utah, and a clean bill of health given it. 


—The Great Western Life Insurance Agency is being organized at Denver. 
The capitalization of the organization is $2,000,000. Its incorporators for the first 
year are William Thomson, James E. Smith, Frank S. Tesch, Andrew F. Smith 
and O. L. Van Langingham. Principal headquarters are to be maintained in 
Denver, and important offices are also to be kept at Kansas City. 


—The American Central Life reports a splendid increase in new business for 
the first half of 1906, with a very low lapse ratio. The company is writing all of 
the new business it desires this year commensurate with its age and accumu- 
lated assets, and at a decided reduction in original cost as compared with former 
years. A substantial increase is reported in its agency foree in the nine States 
in which it operates, and has entered no new terrtiory for over two years. 


—An examination of the State Life of Indianapolis is under way in behalf of 
the Colorado Insurance Department. Deputy Superintendent E. E. Rittenhouse 
will conduct the investigation, assisted by S. H. Wolfe of Ntw York. The direct 
cause of the examination is the operations of the Life Underwriters Agency 
Company of Denver, which acts as general agent for the State Life in Colorado, 
and whose estimates of probable results do not meet with the approval of the 
Insurance Department of Colorado. 


The Elkhart County Loan and Trust Company, receiver of the American 
Mutual Life, has brought suit against William M. Barney, president; Samuel 
Stewart, secretary, and R. C. Barney, treasurer, officials of the American Com- 
pany, to recover $150,000 alleged to have been fraudulently withheld, and which 
should be returned for the benefit of policyholders. It is alleged that among the 
wrongful conversions of money was the loaning of $80,000 to the Osborne-Colwell 
Company of New York, in which R. C. Barney is interested, concerning which 
he alleged that the notes given by the New York company were secured by 
real estate, while in point of fact the security is nothing more than a promise to 
pay. Following the filing of the suit Judge Dodge of the Elkhart Circuit Court 
issued an order restraining the defendants from disposing of assets of the com- 
pany. 





THE NEW ENGLAND FIELD. 





Convention of Connecticut Mutual Life Agents. 


About eighty field men are attending the annual convention of the 
Connecticut Mutual Life, which opened on Tuesday, at 10 o’clock, with 
a business meeting in the company’s main office and which will con- 
tinue until Thursday. The agents and managers began arriving Sun- 
day evening, and the entire country, with the possible exception of the 
Pacific Coast, is represented. Monday evening, there was an informal 
gathering in the directors’ handsome room and the different visitors 
were presented to each other and to those officials whom they had not 
met before. Tuesday morning’s meeting was opened by an address of 
welcome by President John M. Taylor, who also spoke on the topic, 
“The Medical Examiner’s Legal Relation.”” Mr. Taylor also briefly out- 
lined the more important events of the year, and other speakers and 
their subjects were: ‘‘Medieal Selection,”” Dr. George R. Shepherd; “The 
New Contract,’’ William H. Deming; “‘The New Commissions,” John L. 
Bunce. 

In the afternoon the party trolleyed to the fine old town of Farming- 
ton on special cars, and after luncheon at the Elm Tree Inn, where boni- 
face James B. Ryan handsomely entertained his visitors, golf and an 
outing on the Talcott hills was enjoyed. Wednesday evening is to be 
spent at the Hartford Golf Club’s splendid club house situated high on 
a hill overlooking the city, in West Hartford. Prominent citizens of 
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Hartford and officials of other companies will gather and meet Mr. 
Taylor’s cohorts, a number of the visitors having brought their wives 
with them. 

Wednesday morning was devoted to an important business session, 
conducted by the agents themselves, and the program follows: ‘‘The 
Selection of Medical Examiners,’’ Dr. Charles D. Alton; ‘‘The New Con- 
tract,’’ A. A. Dayton of Albany, and Theodore E. Lane of New York city; 
‘“‘How to Solicit Life Insurance,’’ Henry M. Curtis of Chicago; ‘‘Our Op- 
portunity; How to Use it,’’ Charles E. Logan of Cincinnati, and Samuel 
T. Chase of Chicago. 

Among the Eastern agents present were: A. A. Dayton, Albany; Theo- 
dore E. Lane, New York city; George H. Parker, Brooklyn; D. B. Cooper, 
Syracuse; George E. Williams, Boston; H. O. Chapman, Philadelphia; 
William E. Williams, Providence; S. B. Fay, Springfield; Ernest E. Decker, 
Portland, Me.; Frank C. Nicodemus, Baltimore; E. J. Seager, Rochester; 
Oscar W. Sulzbacher, New York city; William M. Burch, North Adams; 
Duane Ormsby, Watertown, N. Y.; William Jackson, New York city; 
C H. Hitchcock, Glens Falls, N. Y., and J. C. Welsh, Poughkeepsie. 

Charles Noel Flagg, the well-known Hartford artist has completed his 
oil portrait of the late Colonel Jacob L. Greene, former president of the 
Connecticut Mutual Life, and the painting which is full length and 
shows Colonel Greene in erect military pose has been hung in a mas- 
sive gilt frame in one of the main corridors of the office, with an elec- 
tric light so arranged as to throw a soft yellow light upon it. 





THE SOUTH. 





—The Home Life has entered Mississippi and appointed Flake, Whitten & 
Kelso, State agents, with offices at Winona and Jackson. 

—The American Guild of Richmond issued new certificates during the first six 
months of this year amounting to $2,167,500, and paid in benefits over $150,000. 

—N. F. Jackson, manager of the Fidelity Mutual in Atlanta, has taken into 
partnership Thomas Arline of Savannah, formerly manager for the Union 
Central Life at that point. 

—Retiring Manager Eugene R. Black of the Prudential at Atlanta was honored 
by an elaborate dinner given at the Kimball House by the Georgia Association of 
Life Insurers, of which he was formerly president. 


—The Bank Depositors Insurance Company of America has been chartered in 
Virginia. E. W. Mankin of Alexandria is president, and James E. Payton, secre- 
tary and treasurer. The capital of the company is $300,000. 

—William B. Wisdom, for fifteen years a special agent for the Equitable Life, 
under the general agency of Wisdom & Levy, in New Orleans, ended his life 
on Saturday afternoon, June 30, by shooting himself in the head. He was alone 
in his office at the time. 

—The Greensboro Life of North Carolina is making a great drive for business 
with its ‘“‘special annuity bond policy, devised in recognition of the year’s services 
of the agency force, and upon their pledge of $1,000,000 in new business for July, 
the first anniversary month.” : 

—The Security Life and Annuity of North Carolina has entered Virginia, and 
placed the new territory in charge of A. M. Potter and J. D. Lawrence, with 
headquarters at Emporia. The new business of this company for the first six 
months of 1906 is double what was written during the same period in 1905. 

—Quite a sensation has been created by the refusal of the corporation com- 
mission of Virginia to allow the new Insurance Commissioner, Joseph Button, 
to qualify. The commission’s contention is that the creation of the new bureau of 
insurance by the legislature was unconstitutional, the commission claiming that 
right. Commissioner Button is conferring with counsel as to how to proceed. 

—The Lamar Mutual Life of Mississippi issued its first policy on April 24, this 
year, and has written over $400,000 of business up to July 9. Most of this is on 
the twenty-premium life-annual dividend plan, though the company’s non-partici- 
pating and ‘‘automatic renewal term’? plans have proved attractive. A new 
pelicy has been originated and perfected by this company, called the guaranteed 
addition policy. 





MISCELLANEOUS LIFE NEWS. 





International Policyholders Committee. 


Announcement was made last week of the members of the British com- 
mittee and their representatives to international policyholders’ committee 
as follows: Lord St. Oswald, Lord Armstrong, head of the Elswick En- 
gine Works; Lord Northcliffe, owner of The Daily Mail, of London; J. 
S. Harmood-Banner, M. P., for Liverpool; A. Seaverns, M. P.; Haworth 
Booth and Robertson Lawson, one of the owners of The Daily Telegraph. 
Lord St. Oswald and Harmood-Banner are the delegates to the interna- 
tional committee. The first meeting of this latter committee was held 
on Monday, in New York, at the Waldorf-Astoria. Eighteen of the 
twenty-four members of the committee were present, and Judge Gray 
of Delaware was made temporary chairman. Permanent officers were 
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elected as follows: Richard Olney of Massachusetts, chairman; Frank 
J. Hanley, Governor of Indiana, vice-chairman; Samuel Untermeyer, gen- 
eral counsel; G. R. Scrougham, organization manager, and Seymour 
Eaton, secretary. A committee on nominations for directors of the New 
York and Mutual Life insurance companies was selected as follows: 

General Tracy, Fremont Older, John C. Hemphill, Governor Broward 
and Z. A. Lash. The following .executive committee was chosen: Ex- 
Judge Alton B. Parker, Governor John J. Johnson, Charles Emory Smith, 
Harlow N. Higginbotham, Col. A. M. Shook, Governor S. W. Penny- 
packer, Governor Henry Roberts and Richard Olney, ex-officio. 

The general committee then devoted its time to perfecting the follow- 
ing address to the policyholders of the two companies: 


To the policyholders of the New York Life Insurance Company and the Mutual 
Life Insurance Company: 


At the request of policyholders and committees representing policyholders in 
your companies, in the United States and foreign countries, the undersigned 
have consented to act as a committee to represent your interests under the name 
of the international policyholders’ committee, and herewith submit for your 
consideration the following statement of facts: 

1. These two insurance companies are mutual companies—that is to say, they 
are owned by their policyholders. The enormous accumulated assets of over 
$900,000,000 represent the premiums which you as policyholders have paid. 

2. The law requires that the policyholders of a mutual coon? shall elect 
from among themselves directors, who shall be responsible to all the policyhold- 
ers for the intelligent and faithful management of the companies’ affairs. In the 
actual voting as the law formerly stood, it was practically impossible for the 
policyholders scattered throughout the world to vote. In 1905, even after the agi- 
tation began, there were 2528 votes cast, mainly proxies, in the two companies, 
out of a total of over 1,200,000 policyholders, or less than one-fifth of one per cent. 

3. It gradually became a recognized custom among the officers to secure 
through agents proxies made out to the president or some other officer of the 
company upon the delivery of the policy. In this way the voting power was grad- 
ually transferred from the policyholders to a few of the executive officers centered 
in New York. 

4. Thus it came about that the control of these two companies was gradually 
taken out of the hands of the policyholders and came under the absolute domina- 
tion of a few executive officers. Out of this system have grown the extrava- 
gances and other abuses, some of the particulars of which were brought out 
under legal pressure by the Armstrong investigating committee. The self-ap- 
pointed directors are still in control and will remain in control directly or 
through their own nominees unless you as policyholders decide otherwise by the 
exercise of your right of simple ballot voting, which has been restored by re- 
cently enacted law. 

5. At the last session of the legislature of the State of New York, the State 
which issued the charters of these two companies, there was enacted a law which 
gives to policyholders their actual voting rights. This law strikes at the very 
root of the evil. It cancels all previously issued proxies and provides that any 
proxy given in advance of Gaakae 18, 1906, shall be void. It fixes the date for 
the election of directors. It gives to the policyholders the privilege of nominating 
their own candidates and the right to vote by ballot, as in ordinary elections, and 
to record that vote by mail. e emphasize the fact that now is the only oppor- 
tunity for obtaining complete control of your properties at one election, as here- 
after under the law only one-half the directors can be chosen in any one year. 

6. To secure the benefit of such law it is necessary that the 1,200,000 or more 
policyholders should organize into such working force as to secure harmony of 
action in the selection of candidates for directors. Association of policyholders 
have been formed in various parts of the United States and in foreign countries, 
each independent of the others. These associations have united in an appeal to 
your committee to act with the entire body of policyholders in the selection of 
candidates for directors—thirty-six for the Mutual Life and twenty-four for the 
New York Life. 

.The foregoing and the grave abuses of trust that gave rise to such legislation 
made necessary the organization of your committee. Neither the committee nor 
its general counsel will accept any compensation for their services. Our nomi- 
nees will be representative of every section as far as possible, but under the law 
one-half of each board must be residents of the State of New York. 

When from the names which we now invite you to submit to us for considera- 
tion, we have nominated candidates for directors, we shall have discharged the re- 
sponsibility resting upon us. The election of these candidates will be entirely in 
your hands. The directors now in power have nominated, or will nominate, for 
each company what is to be known as the administration ticket. It is safe to say 
that they will turn every wheel of insurance machinery of which they now have 
control through their possession of your property to defeat your candidates and 
elect themselves or their nominees. , : ; 

As your representatives in this campaign we advise you to disregard the in- 
fluences which will be brought to bear upon you by the locai paid agents, and to 
exercise in this as in any other election your own independent and individual 
judgment in the choice of the men who shall from this time forward act as the 
trustees of your insurance savings. ‘ ; 

If you, as a policyholder, will intelligently exercise this personal choice and 
do what you can to so instruct your immediate friends who are policyholders so 
that they shall not be misled by the efforts of your paid agents, the success of 
this campaign in your interest is assured. : . 

Tt is not the purpose of this movement to disturb the actual working organiza- 
tions of these two companies except so far as it may be necessary to correct the 
abuses which are the direct result of mismanagement at the executive centers. 

Tt will be no part of the duty of this committee further to investigate the 
wrongs and abuses, some of which have been exposed by the recent legislative 
investigation and by the inquisition of the Grand Jury which is still under way. 
Within the brief time which the Armstrong committee was able to devote to that 
phase of their investigations it was impossible for them to touch upon the ad- 
ministration of the subsidiary banks and trust companies, or to go beyond the 
mere surface of the abuses which were uncovered. 


REFORM WORK IN VIEW. 


Certain suits have been begun to recover moneys claimed to have been mis- 
appropriated, wasted, or lost, and it is charged that other suits should be com- 
menced. The further investigation, the prosecution of such suits as have been 
begun, and the commencement of further suits, if any, for restitution, will de- 
volve upon the new management. Those matters will constitute no part of the 
duty of this committee. It will rest with you to determine whether such investi- 
gations and efforts to secure restitution can be prosecuted with greater freedom 
and justice to you by the directors under whose administrations the acts were 
perpetrated and suffered, or directors named by them, or by a new management 
which has had no connection with and is under no obligations to the old 
officers. . 

The expense of this campaign must be borne by the policyholders. It costs 
over $50,000 to place a circular in the hands of all the policyholders. 

A committee on finance will have charge of all receipts and expenditures, and 
will see that all contributions received from policyholders are expended in their 
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interest. At the completion of the campaign a detailed expense report will be 
rendered. 

Under these conditions and in the full belief that this movement is one of the 
most important which has ever been instituted in this country, your committee 
feels free to urge you as a policyholder to forward to the secretary such volun- 
tary contribution (from $1 upward) as you may consider it your privilege to 
make. 


A PERMANENT VIGILANCE COMMITTEE. 


Should the policyholders give expression to such a desire, this committee will 
endeavor to form a permanent policyholders’ organization, which shall have the 
following among its objects: 

(a) To maintain a vigilant supervision of the conduct of the business of the 
companies and to make an independent audit of their books through chartered 
accountants employed by the association. 

(b) To require the annual distribution among the policyholders of the divi- 
dends to which they are entitled, and to prevent, so far as possible, the undue 
increase of the vast accumulations which are the prolific source of temptation to 
mismanagement and waste. 

(c) To furnish the beneficiaries of the policies which mature by death or other- 
wise a means of ascertaining whether the sum that is being offered by the com- 
pany is the full amount to which the beneficiaries are justly entitled. Under 
past and present conditions the beneficiaries must take what is offered and have 
no practical redress or way of ascertaining what is due them. 

(d) To prevent the payment to the officers of the companies of exorbitant 
salaries, the use of the companies’ funds for political purposes, and in the cor- 
ruption of legislative bodies. 

(e) To see to it that the $33,000,000 or thereabouts of stocks of banks and trust 
companies which the companies are required to sell within five years are dis- 
posed of to the best advantage of the policyholders. 

(f) To advise from time to time concerning the candidates for directors that 
are presented for election by the administration, and if necessary to nominate 
opposing candidates and to endeavor to restrict the operations of the companies 
to the legitimate scope of the insurance business. 

The legislature of New York, after thorough investigation, followed by the most 
startling exposures of the methods of the officers and directors in the conduct of 
the affairs of your companies, in substance and effect has declared those directors 
to be unfaithful trustees of the great interests committed to their charge, has 
legislated them out of office, pl has called upon the policyholders to choose 
new directors. 

The nominations for new directors by this committee will in due time be sub- 
mitted to the policyholders. 


The address was signed by: Richard Olney, chairman, Massachusetts; 
Governor N. B. Broward, Florida; the Rev. Dr. Russell H. Conwell, Penn- 
sylvania; Judge George Gray, Delaware; John C. Hemphill, South 
Carolina; Harlow N. Higginbotham, Illinois; Governor John J. John- 
son, Minnesota; Z. A. Lash, Canada; Frederick Niedringhaus, Missouri; 
Samuel Newhouse, Utah; Fremont Older, California; Governor S. W. 
Pennypacker, Pennsylvania; ex-Judge Alton B. Parker, New York; Gov- 
ernor Henry Roberts, Connecticut; Col. A. M. Shook, Tennessee; Charles 
Emory Smith, Pennsylvania; Gen. Benjamin F. Tracy, New York; 
Thomas B. Wanamaker, Pennsylvania. 





The Canadian Investigation. 


Following the examination of the Continental Life, Addison H. Hoover 
was examined in relation to the affairs of the Sovereign Life. Mr. 
Hoover admitted that he was the promoter, owner, and at present in 
complete control of the company. Attention was called to the fact, that 
in the replies to questions asked by the Commissioner, no mention was 
made of the contract existing between the company and Mr. Hoover, as 
managing director, by which he was to receive a salary of $2500 and one 
dollar a thousand on all insurance written. Mr. Hoover stated that this 
was an oversight. An entire forenoon was spent examining into the 
affairs of the bookkeeping department, Mr. Allen being the witness. 
Upon recalling Mr. Hoover to the stand it was ascertained that the 
company preferred participating business to non-participating, Mr. 
Hoover characterizing the latter as ‘“‘cheap and nasty.’’ The large in- 
crease in agents’ compensation was laid at the door of United States 
companies. The witness admitted that the applications for stock in the 
Sovereign Life contained a provision which constituted A. H. Hoover as 
the applicants’ proxy, thereby giving that gentleman absolute control 
of the company. Mr. Hoover, prior to his connection with the Sovereign, 
was earning from $5000 to $6000 a year, and he considers that his services 
are worth $10,000 a year to any life company. The fact was brought out 
that the company had accepted notes from stockholders in payment of 
their stock. Mr. Hoover’s paid-up stock according to the return made 
to the commission was $12,325, but in reality he had paid only $2500 in 
cash, giving notes for the balance. The organization expenses of the 
company were $40,000. Mr. Hoover asserted that the investments of the 
company were all authorized and he did not believe in doing ‘‘window 
dressing on the last day of the year.’’ When asked about rebates Mr. 
Hoover said: “This is the way I would stop rebating in twenty-four 
hours. Fine the company $1000 for the first offense, cancel its license 
for the second offense—imprison the agent and void the policy.” 

The investigation was resumed in London, with the London Life, J. G. 
Richter, managing director, being the witness. He said he considered 
it improper for a company to issue both participating and non-partici- 
pating forms, unless a very clear division could be made in the ac- 
counts of both departments. On-the board of directors there are three 
policyholders directors, two of which are only policyholders, while the 
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third is also a shareholder. The stock control of the company is vested 
in the family of the late President Jeffrey. The loading on ordinary 
business is from twenty to thirty per cent, and on industrial premiums 
from fifty to one-hundred per cent. The company is changing its reserve 
basis from four per cent to three and a half per cent and expects to 
have this accomplished by 1910. A few bonuses have been paid to agents, 
although Mr. Richter does not approve the practice. 

The Northern Life was examined and President T. H. Purdon stated 
that out of $1,000,000 authorized capital, $836,800 was subscribed, and 
$213,850 paid up. The evidence is said to show that the company 
handled some unauthorized securities. Canadian Pacific had been bought 
and sold at a considerable profit. Mr. Purdon thought that the policy- 
holders should not have any representation in the board. Loans have 
never been made to directors, but directors have obtained loans for 
companies in which they were interested and the Dominion Loan and 
Savings Company, of which Mr. Purdon is president, obtained loans. 
The Northern had $100,000 paid up in cash, of which $56,000 was invested 
in Huron and Erie. This investment, because of its size, was criti- 
cised by Mr. Tilley, as was also a deposit of $75,000 with the Dominion 
Loan and Savings. Mr. Tilley next took up a transfer of unpaid stock 
to the witness and other directors. Eight hundred and sixty-seven 
shares were transferred to witness, on which not a dollar was paid, 
said the president of the Northern Life. Mr. Purdon explained that 
this was put through in this manner because certain parties wanted to 
buy the company, and not wishing to sell, the directors assumed the 
old stock subject to call. It transpired, however, that this call was 
never paid, “because there was no need to.”’ 

Counsel presented the by-law of the company enacted December 12, 
1905, making the transfer on a basis drawn up by the directors and 
establishing a special way of declaring dividends which caused con- 
siderable inquiry and comment. 

Speaking of investments Mr. Purdon told the commission that it was 
absurd to permit a company to invest in trolley tractions and not in C. 
P. R. Industrial stocks were generally good and in his opinion the 
government should leave the matter of investments entirely in the 
hands of the directors. 

Mr. Tilley then referred to an agreement with John Ferguson, one of 
the directors, showing that he was to buy $10,000 of two per cent re- 
newals. This was a straight gamble on Ferguson’s part and Mr. Milne 
said that it was treated as a loan from Ferguson and he was taking 
the renewals as security. The deal didn’t appear in the returns to the 
government. : 





Life Insurance Inquiry by the House of Lords. 


Paul Morton, president of the Equitable Life, and Emory McClintock, 
vice-president of the Mutual Life of New York, appeared on Friday last 
before the select committee of the House of Lords on life insurance 
companies. Mr. Morton explained the methods by which the Equitable 
was conducted, and called attention to the special provision made for 
the security of British policyholders by the $500,000 deposited in the 
Bank of England. He considered that the investigation had clearly 
shown the sound financial position of the society, but admitted that con- 
fidence in it had been restored more in America than abroad. 

Mr. McClintock handed the committee reports of the Mutual’s affairs, 
saying that the documents showed a satisfactory condition of its invest- 
ments. In his opinion it was not desirable to make special provision 
for the British policyholders. It was a mutual company, and the British 
and American policyholders shared all the advantages. He objected to 
the creation of any special reserve in this country. 

Mr. McClintock declined to say whether he would be in favor of the 
company’s officials in England summoning occasional meetings of the 
British policyholders. Answering other questions, Mr. McClintock said 
he could not say that all the policyholders were entirely satisfied, but 
he had reason to believe that, on the whole, they were satisfied with the 
position of the company. 

A. Howett, president of the Faculty of Actuaries of Scotland, in 
testifying to the differences in the methods of the British and American 
companies, said that in the case of the former it was possible to find 
out at once the provisions for future profits and expenditures, but not so 
with the latter. For instance, an English company spent fifteen per 
cent of its premium receipts in conducting its business, but provided 
for twenty-one per cent. An American company said it reserved the 
whole margin between the gross expenditure provided for and the net 
sum expended, but there was no way of finding out what that margin 
was. Some were spending more than provided for. 

Mr. Higham, chairman of the Life Office Association, urged that foreign 
companies doing business in England be compelled to make returns 
under the life insurance act relating to their business in this country. 
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VARIOUS ITEMS. 


—A company in London, England, professing to have funds amounting to 
£1,000,000 is offering to guarantee the face value of policies in American life 
companies for a premium of two shillings on each £100. 

—John L. Denison, since 1878 with the Travelers as special agent, died at his 
home, 26 Huntington street, Monday evening, after an illness of eight months, 
death being due to a general breaking down. 

—The firm of Hadley & Johnson of Buffalo, representing the Mutual 
Benefit Life in Central and Western New York, has been dissolved, 
George F. Hadley resigning. Mr. Hadley will not altogether sever his 
connection with the company, but will write business for it at Syracuse. He 
expects to spend considerable time each year at his summer home at Martha’s 
Vineyard, and the winter seasons will be spent somewhere in the South. 
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gone redistricting and is more or less upset, the challenge will not be 
accepted at this time. 


—Among the Prudential’s recent appointments to the staff of as- 
sistants are: F. I. Spinney, Boston 2; J. N. Carr, Manchester; J. E. 
Parker, Philadelphia 3; I. H. Brumbaugh, Washington; H. H. Wise, 
Akron; J. F. McShane, Cincinnati 2; G. J. Wood, Middletown; J. Mulligan, 
Saratoga; G. S. O’Brien, Saratoga; B. W. Porter, Chicago 7; H. H. Fer- 
guson, Charleston; G. Weiershauser, St. Louis 1. 
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—Frank L. Spangler, formerly with the Metropolitan, is now acting as 
superintendent of the West Coast Life at Spokane, Wash. 


—The East Liberty (Pa.) district of the Metropolitan, under Superin- 
tendent James A. Wilson, leads the State of Pennsylvania in industrial 
increase. 

—A delegation from the Dover (N. J.) district of the Prudential visited 
the home office recently, as the result of winning out in a contest within 
the district for increase. 


—Assistant D. M. Buckley of the Prudential’s New London (Norwich) 
district is out with a challenge to any assistancy in his division for 
joint results during the third quarter. 


—For the week ending June 25, Mann of Fayetteville led the superin- 
tendents of the Life Insurance Company of Virginia. Next to him comes 
Harrison of Atlanta, Montgomery of Atlanta and McCary of Shreveport. 


—The Life Insurance Company of Virginia has made changes and pro- 
motions as follows: Assistant S. M. Stith, Atlanta, appointed traveling 
assistant superintendent, and agent J. W. Bowlan succeeds him as as- 
sistant at Atlanta. 


—Charles P. Nelson, assistant superintendent for the Metropolitan at 
Concord, N. H., has received a special commission as assistant for the 
State of New Hampshire, and George B. Wright succeeds to the position 
vacated by Mr. Nelson. 


—The Colonial has announced the following appointments to assistan- 
cies: W. A. Wilkinson, Pottstown; W. H. Fielding, Williamsburgh; J. 
P. Curran, Philadelphia; M. R. O’Donovan, Trenton; Joseph Melillo, 
Bronx, and W. W. Myers, Easton. 


—Superintendent M. H. Linnell of the Prudential’s Jersey City No. 2 
district conducted the staff’s annual outing last month. The force went 
up the Hudson to Newburg, and after sight seeing and games returned 
well satisfied with the day’s sport. 


—Superintendent Hardy of the Prudential at Philadelphia recently 
gave a dinner to his assistants at Belmont Park Mansion. A business 
meeting followed, and plans were laid for future work, which un- 
doubtedly will push Philadelphia well to the front. 


—Superintendent A. W. Hindle of the Prudential at Newburgh, with 
six assistants and eighteen agents, visited the home office recently, as 
the result of winning out in a staff contest, and were the guests of the 
company at luncheon, when they were addressed by Second Vice-Presi- 
dent Forrest F. Dryden, who commended the good work of the district. 


—The Prudential’s superintendency leaders in industrial increase for 
the year are : G. J. Wink, Wilmington; Z. T. Miller, New York 8; J. 
Reid, Milwaukee 1; J. M. Mackintosh, McKeesport; J. C. Cook, St. 
Joseph. The leading assistants are: S. P. Miller, Joplin; B. R. Cosby, 
Joplin; H. Zolte, Buffalo 3; M. Mayer, Long Island city; P. M. Russell, 
New Albany. 

—Superintendent L. W. Post of the Prudential at Middletown, N. Y., 
has been transferred to the Brooklyn No. 2 district after eight and one- 
half years’ service as superintendent of the former district. His suc- 
cessor is George E. Smith of the Middletown district, who has had 
twelve years’ experience with the company, during ten of which he has 
been assistant. 

—Superintendent Jones of the Life Insurance Company of Virginia at 
Raleigh, who declined to accept a challenge from Superintendent Elliott 
of Greensboro last March, has now offered to enter into a contest with 
the latter district, but as Superintendent Elliott’s district has just under- 


IN AND ABOUT NEW YORK. 


The value of sprinkler leakage insurance was illustrated recently in 
the settlement for the accident to the tank on the Adams drygoods 
building on Sixth avenue. The amount agreed upon was $9000, and 
the company which made the payment had a policy of only $15,000 
against damage to a stock valued at nearly $1,000,000. 


The Fidelity of this city is rolling in an enormous premium income 
already, and it is freely predicted that its receipts for the current six 
months will far exceed the amount ever taken in the same period by 
any new company ever organized in this city. 


Nothing is being done or proposed to carry out the scheme agreed 
upon by the separate action of both the Exchange and Board of 
Underwriters looking to a merger of certain branches of the two 
organizations. But there is still an air of uncertainty which has an 
effect upon the clerical force in both offices. There is an understanding 
that the Board committee, which is to act in concert with the Exchange 
special committee, will have to be reorganized to conform to the 
changes in the regular standing committees. Until this is done, the 
special committee of the Exchange is powerless. 

The companies are in almost daily receipt of letters from friends 
in New York relative to delay in settlements of the San Francisco 
losses. The New York creditors of San Francisco houses are im- 
portuning certain companies to hasten adjustments, and occasionally 
a director of a company joins in appeals to companies, trying to in- 
fluence such action. There are some signs of a transfer of the bull- 
dozing tactics from California to New York, and strong hints are 
heard of public meetings here to denounce and possibly boycott com- 
panies whose losses are not paid. The performance of the yellow 
journals on the Coast finds ready repetition here, and it is believed this 
is only a beginning of another phase of the troubles of the companies. 


The Fourth of July fire losses were not up to the average of 
several years, which is a cause of rejoicing among the fire offices. The 
reverse is true of the losses of June, which are ahead of the last four 
years. In the course of some general inquiries on this subject, we 
were informed that several companies counted June as among 
the worst months this year, aside from the San Francisco con- 
flagration. 


Several more adjusters and officials have returned from the Pacific 
Coast, and their general comment upon the situation there and the 
conduct of certain companies are as vivid as they are interesting. One 
Western company with large assets, which has advertised its ability to 
pay promptly, it is now asserted by the returned adjusters, had not 
paid a cent up to the 3oth ulto. 

Speaking of slow adjustments, it is noted that the Staten Island 
cotton losses, now a month old, have not yet been adjusted, and in 
other cases proofs of loss more than two months old have been in the 
hands of the loss committee for that time, waiting completion. 


In a recent proceeding in Albany on behalf of the Baloise Insurance 
Company, to recover its deposit in this State, its outstanding liabilities 
having been discharged, the point was made by the Attorney-General 
that the deposit should not be released until it was settled that no 
policies on United States property have been issued in .any other 
country by the company. This is a surprising position indeed, and 
far beyond any contention previously urged. The point is combatted 


by the company’s attorneys on the ground that the deposit by its 
terms covers only risks covered by policies within the United States, 
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This case also involves the question whether the New York deposits 
are liable for policies written in the Philippine Islands. 

The publication of the returns of the companies, as of June 30, of the 
San Francisco losses required by the Insurance Department of New 
York already reveals some striking increases in the losses since the 
preliminary estimates were printed in May. The item of reinsurance 
seems to be the key to the final figures. 


Hon. H. M. Coudrey of St. Louis, Mo., member of United States 
Congress, and president of the St. Louis Association of Fire Insurance 
Agents, was in New York last week. H. M. Coudrey & Co. have just 
been appointed St. Louis agents for the Hamilton Fire of New York. 
This should prove an excellent connection for the Hamilton Fire, as 
the firm named is one of the leading agencies in St. Louis. Mr. 
Coudrey has the faculty of surrounding himself with able men, and 
the various branches of his business are in charge of experts in their 
respective lines. 


The Germania Fire has declared a semi-annual dividend of five per 
cent, the Commonwealth a regular dividend of 3 per cent and an extra 
one per cent, the German-American a semi-annual, extra and special 
dividends aggregatitig fifteen per cent. 

J. Ramsay Barry & Co. of Baltimore, have taken offices at 95 Wil- 
liam street, New York, where they will represent the New Jersey Fire 
Insurance Company for the United States, and the Cosmopolitan Fire 
and the Shawnee Fire for the Eastern States. Sydney Ashbridge, 
who will have charge of the underwriting, has had a broad experi- 
ence in fire insurance and is favorably known in Eastern underwriting 
circles. 

The Hanover Fire’s new stock was considerably oversubscribed. 

Frank Lock, United States manager of the Atlas of London, has 
returned from Europe. 


—_——— 


CHICAGO AND THE WEST. 


Hundreds of suits will have to be brought by the Traders Policy- 
holders Association to recover from the Traders Insurance Company 
according to information forwarded to Chicago from the association’s 
headquarters in San Francisco. The find which practically nullifies 
the incorporation of the claimants resulted from news contained in 
letters from Illinois correspondents of the association informing the 
officers of the organization that under the Illinois law an assignee for 
collection cannot bring suit in Illinois courts. The Traders Policy- 
holders Association was organized and incorporated in order that 
their claims might be presented in a single unit, thus carrying weight 
and precedence greatly superior to that attached to an individual 
action which, moreover, would be so expensive and so slow as to be 
practically prohibitive. 

Judge Mack, who put the Traders into the hands of a receiver, has 
ordered that all claims must be filed within ninety days from June 29. 
This covers general claims, the filing of further loss claims being 
already barred by the sixty-day limitation in the contract, the Traders 
having refused to extend the time. 


Action by the State of Indiana against the Wabash Insurance Com- 
pany of Hammond, it is represented, was the real cause of the con- 
cern’s suspension of business, the explanation given by President F. S. 
Gray, who resides in Chicago, having been that the company’s losses 
in San Francisco caused the suspension. It develops, according to 
Hammond advices, that only a line of $11,000 was insured in the 
Wabash. The company is now said to have suspended business be- 
cause Auditor Bigler of Indiana was notified by Attorney-General 
Miller that the Wabash was doing business illegally. President 
Gray has asked the State auditor if his company may be reorganized 
under the special charter under which it has been operating, but no 
decision has been reached. The charter owned by the Wabash was 
first granted to the Fort Wayne Insurance Company in 1850. That 
company was succeeded by the Equitable. The latter went into re- 
ceivership and then Mr. Gray bought the Equitable charter, discharged 
the receivers, and thus claimed to have the charter directly. The 
Attorney-General claims the charter could not be transferred before 
the Equitable ended its receivership. The broad privileges of the 
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special charters granted in the early days of the Indiana Legislature 
have made trouble for all the companies except two. The matter will 
be taken into the courts for settlement, and President Gray has an- 
nounced that the Wabash will write no more business until the case 
is settled. That the company is preparing to wind up its business was 
indicated when all the Lake county risks were reinsured. 

President W. N. Kremer of the German-American of New York 
was in the city last week to attend a banquet of the Western depart- 
ment of the company, held at the Union League Club, there being 
twenty-four present. 

The Chicago Board of Underwriters will hold its annual meeting in 
conjunction with the contributors to the patrol fund, this week, to 
make the appropriation for the maintenance for the patrols for the 
ensuing year. 


BOSTON AND VICINITY. 


The Massachusetts Mutual Fire Insurance Union has adopted the 
advanced rates of the New England Insurance Exchange. 


The New Bedford (Mass.) Board of Fire Underwriters is opposed 
to the advance of twenty cents, claiming that the advance is an 
injustice to their customers. 


Chas. H. Hoxie has been appointed special agent of the Security 
of New Haven, and will have headquarters in Boston. He succeeds 
J. W. Hemmenway, resigned. Mr. Hoxie was formerly an inspector 
for the New England Insurance Exchange. 


President R. B. Fuller of the Boston Insurance Company, who has 
been seriously ill, is now at his summer home at Marblehead, where 
he hopes to soon fully recover his health. 





NOTES FROM PHILADELPHIA. 


Now that the minority opposition. which recently defeated a similar 
proposition, has been withdrawn, the board of directors of the In- 
surance Company of the State of Pennsylvania has called another 
special meeting of the stockholders of said company, to be held on 
September 5, 1906, for the purpose of voting for or against a decrease 
of the capital stock of the company to $200,000. 


The Lumbermens has declared a semi-annual dividend of six per 
cent. 


Wm. A. Simpson & Son have been appointed the sole agents in this 
city of the German Fire of Wheeling, W. Va., succeeding the late 
George G. Crowell. 


The Fire Association of this city has appointed T. J. Trout of 
Altoona special agent. 


Lucy P. Crowell and Herbert Davies, the well-known insurance 
broker of this city, will continue the insurance business of the late 
George G. Crowell, under the same firm name, for the interest of his 
estate. 


The effect of the San Francisco conflagration on the business written 
by companies in congested sections of cities is beginning to be felt 
in Philadelphia. Several companies have either ceased writing 
business there altogether or discontinued accepting new business, and 
one is canceling its outstanding risks by paying pro rata gross return 
premiums, whether a commission had been paid on the business or 
not. Some other large companies which did considerable reinsurance 
have discontinued the practice. and at least one company has can- 
celed and reissued policies for its net line, on risks in the conflagration 
district, upon which reinsurance had been effected. As a result brokers 
are again encountering some of the difficulties experienced before the 
installation of the high-pressure fire mains in placing risks in the 
congested area. 





—The latest of the British Fire Prevention Committee’s reports are “Red 
Books’ Nos. 106 and 112. Both books deal with “‘Fire Tests with Floors,” being 
tests made of floors of reinforced concrete on the Coignet system, erected by 
Edmond Coignet, Paris and London. Copies of either may be procured through 
The Spectator Company, New York, at $1.25 each. 
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THE MIDDLE STATES. 





The Westchester Fire Insurance Company. 


The Westchester Fire, which has been in continuous and successful 
operation for more than six decades, has again demonstrated its ability 
to meet its every obligation fully and promptly and to weather the 
worst calamity that has befallen fire insurance in the history of the 
world. Its semi-annual statement as of July 1, 1906, which has just 
been issued, shows that on the above date the company possessed total 
assets amounting to $4,308,778, an increase of $255,296 since December 
31, 1905. Its total liabilities—inclusive of $720,095 for unpaid losses in 
the San Francisco conflagration—were $3,089,188, and its net surplus over 
capital and all other liabilities $919,591. As the company’s paid-up 
capital is $300,000, a surplus to policyholders is shown amounting to 
$1,219,591. The officers of this staunch old New York company are: 
George R. Crawford, president; John Q. Underhill, vice-president and 
treasurer; M. O. Brown, secretary, and John H. Kelly, assistant sec- 
retary. 





—The Insurance Company of North America, of Philadelphia, has declared a 
dividend of six per cent. 

—Charles Tredick & Co. of Philadelphia have been appointed agents for the 
Guardian Fire of Pittsburg for Philadelphia and vicinity. 

—The National of Hartford has appointed N. C. Rorabaugh as special agent for 
Western Pennsylvania, with headquarters at Pittsburg, succeeding J. Harvey 
Patterson, resigned. 

—Louis S. Amonson has been elected first vice-president, and M. J. Nowlan, 
third vice-president, of the Insurance Company of the State of Pennsylvania, of 
Philadelphia. They both retain their offices in the Union Insurance Company. 





THE WEST. 


—In the withdrawal of the Royal from the Surplus Line Association, the latter 
organization loses one of its most prominent members. 





—Walter H. Sage, Western manager of the*German-American of New York, 


succeeds S. A. Rothermel as a director of the Western Adjustment Bureau. 


—An assessment of $250 per share has been levied upon stockholders of the 
Calumet of Chicago to enable it to meet its San Francisco losses and continue 
business on a substantial footing. 

—A twenty-five per cent advance on policies on metal mining risks dated later 
than June 29 has been crdered by the Rocky Mountain Fire Underwriters Asso- 
ciation, because of heavy losses on such risks. 


—C. W. Goode, formerly with the Traders, and latterly with the Western de- 
partment of the German-American, has been appointed special agent in Illinois. 
James Prundritt, who has been with the company for nineteen years, has been 
made special agent for Oklahoma, succeeding John Gibbons, who is now on the 
Pacific Coast. 

—W. M. Umbdenstock & Co. of Chicago have been given an independent line 
agency for Cook County, Illinois, of the United Fire Policy, issued by the Sea- 
board F. and M. of Galveston, Tex., and reinsured by the Commonwealth of 
Dallas and the Commercial of Houston. The Illinois license of the Seaboard was 
expected to be issued July 6. 

—The Western Union has requested its companies to instruct their Indiana 
representatives to withdraw opposition to the Dean schedule. It is believed that 
this will dispose of the opposition by the Indiana State Board, but the Indiana 
League is still opposed. R. C. Clark, surveyor of the league, has asked all the 
Iccal State inspectors to withhold promulgation of the proposed advance from the 
non-union agencies pending further consideration, and if the notices have been 
sent out, to recall them. The league has appointed a commission to consult with 
the managers of the non-union companies at Chicago, who are said to favor 
an advance. 





THE NEW ENGLAND FIELD. 


Hartford Observations. 
[FRoM OUR OWN CORRESPONDENT. ] 


The National Fire, at its recent directors’ meeting, the first meet- 
ing since the San Francisco disaster, decided to pass the customary 
July dividend, this year. The AStna some time ago declared its usual 
four per cent dividend, and the Connecticut voted the usual semi-annual 
dividend of six per cent on the reduced capital of $500,000. The new 
stock certificates for the $500,000 stock issued at $200 a share to meet the 
San Francisco emergency will not be issued until October 15. The Hart- 
ford declared its usual ten per cent dividend for the half year, but 
omitted the five per cent extra dividend, frequently declared at this 
time. The Pheenix did not vote its customary dividend for July. 

The total fire waste in Hartford for the first six months of 1906 was 
only $50,020. The fire in the handsome residence of Lafayette E. Pike, 
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early in the year, which cost the Scottish Union and National over $30,- 
000, is the heaviest item of the whole sum. 

It seems likely that the Connecticut State Business Men’s Association 
will either file a protest with the New England Insurance Exchange 
against the advanced rates in Connecticut, which went into force about 
a week ago, or will take some other action calculated to restore the 
tariff to its former basis. Reports from New Haven indicate that the 
business men of that city are stirred up, to a considerable degree. Mr. 
Joseph B. Cunnigham, president of the New Haven Board of Fire Com- 
missioners, states that, in his opinion, New Haven is not receiving a 
square deal in being forced to stand for an increase, and bases his 
reason on the fact that New Haven complied with the requirements and 
improvements suggested by the inspector of the National Board and 
erected new engine houses. 

Among the companies recently admitted to Connecticut are the Calumet 
of Chicago, the Southern of New Orleans, and the New Brunswick Fire of 
New Brunswick, N. J. 

Hartford is to have a new fire-engine house, to accommodate a new 
Amoskeag engine and a combination ladder and hose truck, on Blue 
Hills avenue. This apparatus will cover a section which has long needed 
Another Amoskeag engine is 
to be purchased to replace an old machine which will be stored for 
emergencies. It would appear a wise measure if the board of fire com- 
missioners would get out their old truck from the top floor of a wagon- 
shop and place it also in commission. 

The funeral of Judge Nathaniel Shipman, who died at his home in 
Hartford last week, was largely attended by insurance men of this 
city. Mr. Shipman was a director and stockholder in several of the 
larger insurance companies here. UNDERWRITER. 

Hartford, July 7. 





THE SOUTH. 





Southern Notes. 
[From OuR OWN CORRESPONDENT. ] 


The committee sent out by the State Legislature to investigate the 
Louisiana Fire Prevention Bureau completed its investigation this week. 
The evidence produced all through the investigation has been of a 
nature calculated to inspire additional confidence in the public mind 
that the bureau is a good thing for the State. Its opponents have 
had some very disconcerting facts placed before them by these investi- 
gations. Mayor Querbes of Shreveport, who has more than a local repu- 
tation for honesty and fearlessness of purpose, made an official state- 
ment before the investigating committee on Saturday, to the effect that 
the Louisiana Fire Prevention Bureau had saved to the citizens of 
Shreveport $65,000 in the cost of insurance. All the information ob- 
tained by the committee was so conclusively in favor of the bureau that 
Mr. Hughes, who introduced the bill for the abolition of the organiza- 
tion, apologized for his act. 

The New Orleans second agency of the Phenix of Brooklyn has been 
transferred from LeBlanc & Railey to Dan A. Rose. 


New Orleans, July 6. CRESCENT CITY. 





The Atlanta-Birmingham Deal. 


Following the announcement, in last week’s issue of THE SPECTATOR, 
regarding the reinsurance of the Atlanta-Birmingham Fire in the Pru- 
dential of Tazewell and the latter’s plan to increase its capital and 
surplus, comes the news that J. T. Dargan and Robert N. Hughs, presi- 
dent and secretary, respectively, of the Atlanta-Birmingham, have been 
elected to fill the same offices with the Prudential. M. S. Pendleton, 
who was secretary of the latter company, becomes general agent for 
the Virginias. The Prudential’s affairs will be managed by practically 
the same office and field force as that in charge of the Atlanta-Bir- 
mingham, but the two corporations will be distinctly separate. The 
Atlanta-Birmingham continues in business though in a restricted way, 
and the Prudential will, as rapidly as may be, enter the various States 
in which the Atlanta-Birmingham is now operating. 





—The Kentucky Board of Fire Underwriers has adopted an increased rate 
schedule, effective July 1, by which the rates on public buildings, churches and 
schools were raised twenty per cent, and saw-mills fifteen per cent. Dwellings re- 
main as before. 


—The Virginia Corporation Commission is reported as having declined to allow 
Colonel Joseph T. Button to qualify as Insurance Commissioner. He was elected 
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to the office by the recent legislature, and the question now at issue appears to be 
as to whether the legislature had power to appoint a Commissioner or whether 
the appointment should not have been left to the Corporation Commission. 

—A bill, which proposes to nulify the iron safe clause and permitting other 
insurance without notice, is before the Georgia Legislature, now in session. 
Several managers have advised their local agents in small towns and villages 
throughout the State to stop writing business if this bill becomes a law. 





MISCELLANEOUS FIRE NEWS. 


San Francisco Conflagration Developments. 


C. W. Higley, Western manager of the Hanover Fire, who recently re- 
turned to Chicago from his second visit to San Francisco, says that 
nearly four thousand frame buildings have been erected in the burned 
district, many of them of substantial construction, and that the congestion 
of these inflammable structures in some sections of the city has forced 
rates as high as twelve per cent. 

The San Francisco policyholders of the Rhine and Moselle of Stras- 
burg have decided to form an association to take legal steps, if neces- 
sary, in order to compel the company to pay its San Francisco claims. 

Robert Mathis, manager of the Rhine and Moselle from the home 
office at Strasburg, is reported to have said that no decision will be 
reached by the company regarding earthquake liability until Mr. Mathis 
has reported his findings to the head office. 

The Firemans Fund has issued a circular to agents over the signa- 
ture of Vice-President Faymonville, in which the latter says, after re- 
viewing the conditions leading up to the organization of the Firemens 
Fund Insurance Corporation: 


The old Firemans Fund will now devote itself to the task of ascertaining and 
liquidating its losses by the San Francisco disaste:. At the clamorous demand of 
the public, the time for filing claims was extended to August 18, and, as the 
company has no recourse of its own, it will be compelled to wait until that date 
before its final liability can be determined. We are adjusting the company’s 
losses fairly and honorably, on the merits of each case. We are not exacting an 
arbitrary deduction of twenty-five per cent or any other per cent, and our ad- 
justing department has absolute instructions to assist every claimant in the 
preparation of his proofs and the completion of his legitimate claims against the 
company. We intend to pay all legitimate claims, dollar for dollar, and to do so 
the company will surrender every penny it possesses. If it does not possess 
sufficient funds to go around, it will cali on its stockholders for more. 1 know 
that other officers share with me the sentiment that we are personally prepared 
to yield up all we have left to meet our share of the liability and to preserve the 
good faith of the company. 

Insurance Commissioner Wolf of California is of opinion that the earth- 
quake amounted to nothing and would have been forgotten in ten days 
if it had not been followed by a conflagration. He claims the only de- 
duction justifiable for earthquake damage is between two and three 
per cent. 

The Continental of New York is settling its losses at the rate of about 


twenty a day and has disposed of about 600 out of a total of 806 claims 
filed. 

The Liverpool and London and Globe has settled nearly 1300 claims. 

V. Carus Driffield, Pacific Coast manager of the Transatlantic of Ham- 
burg, has resigned. 

The Union Assurance Society of London will deal liberally in the ad- 
justment of all claims arising from the San Francisco -conflagration. 
The company denies that it has voted in favor of a fixed deduction being 
made from adjusted claims. 

Wm. Kelday has taken charge of the adjustment of the losses of the 
Austrian-Phcenix, succeeding A. W. Hart, who has returned to New 
York. 

Among those who will shortly visit San Francisco are: E. Roger 
Owen, general manager of the Commercial Union of London; W. P. Abel, 
foreign superintendent of the Norwich Union, and Douglas Owen, of the 
Alliance of London, all of whom arrived in New York this week. 








The Sun Insurance Office. 

The Sun Insurance Office of London, besides being the oldest fire office 
in existence, is one of Great Britain’s giant institutions, transacting 
a world wide business. The Sun’s total assets on December 31, 1905, 
amounted to £2,991,523, and its total liabilities, exclusive of capital and 
general and special funds, were £797,075, its reinsurance reserve being 
£527,732. The company’s balance at credit of profit and loss account at 
the end of 1905 stood at £463,672. The general and special funds which 
the company includes under the head of liabilities in its 1905 home 
office statement, are not among statutory or obligatory requirements, 
but are built up and voluntarily set aside by the company as an addi- 
tional bulwark of strength in case of emergency. On December 31, 1905, 
these funds were as follows: General reserve, £1,350,000; special re- 
serve, £120,000; dividend reserve, £120,000, and investment reserve, 
£40,775; a total of £1,634,775. These items, together with the balance 
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to credit of profit and loss account, which latter, after providing for the 
increase in unearned premium fund and the payment of dividends, 
amounted to £340,900, would, under the American form of statement, 
constitute surplus, making that item £1,975,675, or nearly ten million 
dollars. ; 

During 1905 the Sun Insurance Office received £1,319,330 of net pre- 
miums, an increase of more than £13,000 over that of the preceding year. 
Its net investment income was £97,344, bringing the total income up to 
£1,416,674. During the same period the Sun paid £605,390 for losses, 
and £465,023 for commissions and management expenses; thus showing 
a loss ratio of 45.8 per cent, and an expense ratio of 35.2 per cent. A 
dividend of five shillings and sixpence per share was declared, which, 
with four shillings and sixpence already paid as an interim dividend, 
makes ten shillings for the year. The par value of the Sun’s shares is 
£10 each, of which ten shillings per share has been paid in; its author- 
ized capital being £2,400,000, and its paid-up capital £120,000. In 
view of the highly favorable experience of the Sun’s 1905 operations, no 
special provision is necessary for the payment of the company’s San 
Francisco claims as it is expected that the actual loss in that con- 
flagration will fall short of the amount credited to the profit and loss 
account. 





The San Francisco Disaster—Another View. 
[TO THE EDITOR OF THE SPECTATOR.] 


The sympathy of the entire country responded promptly to the great catastro- 
phe at San Francisco. The practical result of this sympathy was a sum of 
$20,000,000 devoted to the immediate relief of the sufferers. This was followed by 
a large sum from the United States Government. Now that the fervor has 
cooled, the contributions to the charity fund have ceased and the “irrepressible 
conflict between those who have and those who want” has been renewed. 

Writers for the newspapers could not give money, but they gave freely of 
their imagination, and pictured “fa new San Francisco rising from the ashes of 
the ruined city, richer in material resources than ever before, and with an added 
prestige as the gateway of the Pacific,’ because her misfortunes had advertised 
her to the world in a way that years of good fortune could not have done. This 
brilliant dream of the newspaper writers will probably be realized. Such re- 
generation and increase of wealth and prosperity have always followed great 
calamities in modern cities. Chicago, Atlanta and Johnstown are living wit- 
nesses of the material benefit of a great catastrophe. 

But just now it is time for stern justice to step in and arbitrate between the 
party of the first part, with her crown of martyrdom, claiming the right to be 
restored, and the poor obscure stockholders of insurance companies who are 
asked to pay for the restoration more than was “‘nominated in the bond.” 

If the estimate of the fire damage at $300,000,000 be correct, and the insurance 
companies are called upon to pay $250,000,000, this amount, added to what the 
Government and charity have already sent to San Francisco, will leave that city 
a gainer, and the balance of the country the real sufferers by the conflagration. 

Does the rich, or moderately well to do, citizen of San Francisco realize that 
to pay him in full for all his losses will impoverish many a widow and orphan 
elsewhere, whose sole means of support was a little dividend from some in- 
surance stock that a provident father or brother had left as their only legacy? 
Should there not be some fair compromise? Especially where the contract did 
not provide for earthquake damage? Should not the resident of San Francisco 
say to the poor insurance stockholder: “If it takes all you own in the world to 
pay me all I have lost, let us divide. You may pay me seventy-five per cent of 
my loss and keep twenty-five per cent for your own support.” 

This may seem an extreme view to the uninitiated, but any man familiar with 
the business knows that insurance stock is not usually held in large blocks by 
rich people, but is scattered widely among many poor families. 

This experience, however, is not peculiar to the holders of insurance stocks. 
The conspicuous figures who stand in the lime-light of great calamities and great 
wars are not the ones who pay the forfeit. When Baron Hausmann was given 
carte blanche by the last Emperor of France to remodel and beautify Paris, the 
enormous expense was not drawn from the royal exchequer, but from the taxes 
imposed on the poor artisan and the toiling peasant, and when that splendid city 
was left to the ravages of a mob and a hostile German army, did the dis- 
crowned Emperor and Empress and the royal court pay the cost of the war? 
No, they retired on princely incomes to the hospitality of a friendly nation, and 
the awful indemnity imposed by Germany was paid by the francs stored away in 
the stockings of the py ser da peasant women. 

And so it is with San Francisco. Because this radiant Cinderella of the West 
has met with an accident, her homely sisters are asked to give up their little 
hoard to buy her a new glass slipper. 

The position taken by the president of the National Insurance Company of 
Hartford is simply just. As an individual he may be as generous as his sympa- 
thies dictate, but as the trustee of his stockholders’ funds he is right to pay 
exactly what the contract in his policy calls for. 

The New England conscience may not be generous, but it stands for absolute 
justice in the business world, and the motto of the Hartford companies has 
always been, “pay 100 cents on the dollar for every just claim against the com- 
pany, but every penny beyond that is robbery of the stockholders.” Of course. 
the situation at San Francisco is complicated and requires calm investigation and 
deliberation. But the earnest attempt to reach a just solution will not be aided 
by recrimination and abuse, nor will premature and violent action on the part 
of State officials help the residents of the burned city. 

Let the citizens of California read the letter of their own Governor Pardee on 
the subject of State insurance, and then realize what a benefit it has been to them 
to insure in companies of other States. The Governor says: 

“The amount of insurance carried was somewhere between $200,000,000 and 
$250,000,000. Now the assessed valuation of all improvements in the State has 
usually been about $550,000,000. Assuming that $350,000,000 of this amount repre- 
pon § improvements destroyed in San Francisco, that would leave $200,000,000 
of assessed valuation of improvements in other parts of the State. So, if the 
State had been carrying $200,000,000 of insurance on property destroyed in San 
Francisco, the owners of improvements in other counties, if called upon to foot 
the bill, would have been ee to pay an amount equal to the total assessed 
valuation of their property. f course, this would have meant practical bank- 
ruptcy for the whole State.” ; 

When the Governor of California takes his stand on that cold-blooded basis of 
commercialism, while the smell of fire has just vanished and the helpless ones 
who had no insurance, and nothing to insure, are still being fed by the contribu- 
tions from other States, is it not time to eliminate sentiment and get down to a 
settlement of the literal conract in the policy? J. R. McCAY 

New York, Tuly 9. 
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VARIOUS ITEMS. 


—W. H. Breeding of San Francisco has been appointed manager for the Sea- 
board Fire and Marine of Galveston, Tex. 

—The annual meeting of the National Convention of Insurance Commissioners 

will be held at Washington, D. C., on October 2. 

—Two new mutual fire companies, the Industrial Mutual Fire and the Eastern 
Manufacturers Mutual Fire, with offices at Toronto and Montreal, will be organ- 
ized at an early date. 

—The Brandon Fire Insurance Company has been organized at Brandon, Mani- 
toba. S. W. McInnis of the real estate, insurance and financial agency firm of 
McInnis & Clark is its president. 





INSURANCE COMPANIES. 





REPORTS OF FIRE 


In this department will appear, from week to week, the latest state- 
ments of licensed and unlicensed fire insurance companies operating in 
the United States, together with other information concerning them of 
interest to policyholders, company officials, agents and brokers. The 
data presented in this department will also be published in the form of a 
monthly supplement to the book entitled ‘‘Reports of Fire Insurance 
Companies,’’ which is published annually, in June, by The Spectator 
Company. Prices: Book, with monthly supplements, one year, $7; book 

_only, $5; monthly supplement only, $2 per annum. 


Concordia Fire Insurance Company, Milwaukee. 


This company will issue $100,000 of new stock at 150 per cent, thus adding 
$100,000 to capital and $50,000 to surplus. The new issue has been fully subscribed. 





Europa Reinsurance Company, Berlin, Germany. 


This company’s statement dated December 31, 1905, shows assets amounting to 
6,645,689 marks, including 2,250,000 marks of stockholders’ notes. After providing 
for unearned premium reserves in various branches (fire 1,288,623 marks), 1,791,328 
in all, loss reserves aggregating 877,922 marks (fire 717,723 marks), adding to 
other reserve funds, and setting aside 45,000 marks for dividends, the company 
carried forward a profit balance of 6835 marks. The company’s net fire premiums 
in 1905 were 2,996,796 marks, and its fire losses paid were 1,394,924 marks, the fire 
loss reserve increasing 389,947 marks during the year. The capital was 3,000,000 
marks. 


Hartford Fire Insurance Company, Hartford, Conn. 
ASSETS JULY 1, 1906. 











Cash on hand: in temk, GH GOOD BENE. 6 oon ccc scsnccnencccccecccsccevens $3,702,203 
Cash in hands of agents and in course of transmission..............++++. 2,491,176 
Rents and accrued interest 8,044 
Real estate, unincumbered ae 1,087,499 
Loans on bonds and mortgage (first lien).............ceceeeeeeeeeeeeeeens 648,000 
Sees Ws IN INI os i ui dinieic tic awe a bwin 'se veo bdleewad wore hinmale rane ,000 
eee eee a OT ee eee ee ee 420,617 
Bank stock, New York, MGrket ValUe. ....60.cicccevcccceccccccscvevsscisese 456,600 
eee SOG. TOOL, DARTICEE WERE ooo oo 00 ics sos cccnssscessscenenesepens« 12,750 
Riese RUN OUI, "SUID WUNBRNE oo o0. 5s ionic os 0 216:5)0'0is 0 ssn 0's wei bins 95,666 
Railroad and miscellaneous stocks................ poipnabw eae sence 1,448,629 
ee ee IND NON Oe RID 5 55.5 5 500.6 5'k sis vv wie. w)bini0is:e'sibs Dia Sis aisle ae aR 10,745,863 
SPMENEEES Sapcveteatas tise weer eriGs popes tesa peek ienusacnwenkauiasunanees 392 
Total assets IO I ENTE TT ER 
LIABILITIES JULY 1, 1906. 

ies ee IN os sos vino bo Pee ROSS SERRE USO OMEN ED ATENEO ORAAE $10,363,271 
re Se Ee RN IIIB oo a osha eran abaeedeadnseskseeseecnasonane 6,744,237 
ED 3 ont oncsisc cine he Galewaibinectseuddbascn $17,107,508 
RE UNE gs Sue Deane occ eegeen ean aoep pesos ses bealianewosuen wopawense ee $2,000,000 
PE NS oss vsvernabontesdierewsyensssaepeersaelewios cencsinseonkiSaarene 2,308,931 
21,411,439 


* Including deferred partial payments amounting to $275,675 (secured, but not 
yet due) on account of subscriptions to new capital stock recently issued. 





Illinois Bankers Fire Insurance Company, Mt. Vernon, III. 
A company has been organized under the above title, with $100,000 capital and 
$25,000 surplus. J. T. Howard is president, and J. ©. Beck is secretary and 
manager. 





Lumber Insurance Company, New York. 


G. A. Mitchell succeeds the late Pendennis White as president of this com- 
pany. 





National Fire Insurance Company, Hartford, Conn. 
ASSETS JULY 1, 1906. 





EE HE ED pas kcodnh cei eeee selepo Gees Meare oa Nexse don csbiuaneere $5,452,892 
NES Coen cihacnbeowermer sowss sao Pas Re ter oe Ter eiestacose cae Uesee 710,442 
Real estate (unincumbered) 434,041 
Se en I I ION, oy cade Swe Speen seeen iN oes onsite oe ne 28,967 
seen ee er er ee 799,060 

SEED S55 a chos cde espe tA na oders veo swsss boeutee ais Seusne panes red $8,325,402 
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LIABILITIES JULY 1, 1906. 


UWMERPNEM POMS ieee i566 oc5 cdic'n0'0:0s 0.0 0100 06000 cee ened eecaceeveveosce $8,583,085 
Unpaid losses and other claims...........csceccseccececesceeeecececeeees 2,709,673 
iat MUNRO: Soin 5b 5 vse tis cies sca nier ba Kobe ee CGA Melee eeRReD KER ens $6,292,708 

CN STONE | Saren cabin ss caciuinssccwenas seni m ee viene Ceuas base tpeseTnonare $1,000, 
Net surplus beyond capital and liabilities............:.cc cece eee eeeeeeeee 1,082,694 
$8,325,402 





New England Fire Insurance Company, Providence, R. I. 
ASSETS JUNE 1, 1906. 


United States Government, railroad and other bonds............+seeeee+ $15,000 
Certificates of deposits and special accounts in banks, trust companies 
and other financial institutions ..........cceeeeeeecereeceeeeeeteeeeees 64,074 
National bank, railroad and other stocks............ccseccceeeeeeeeeeees 54,420 
Mea) CStAtS (ANIMICUIMDETOD) oc cccccccccccsccccececcccccvscsecresevecsedace 7,500 
Premiums in course of collection ............ccccceccccccccccccccccsescncs 5,385 
RRNA ACUI fos ta ce a oinnionia.wwid nba sin oles babe ena cowe his eeades sue 8 1,521 
ORIN SITE IN OUD: pnoe ccc krcnicecicnsacivee dsc sncsaenavnscopvercsweves’s 14,006 
PRMAPMENOED caawiaciscwces cicwscwarsiccseudeiecRenercslaap aces eeasvenenaea $161,906 
LIABILITIES JUNE 1, 1906. 
Li RI ILI ii oink ci wckin a seacRecou sap seaus enna to ericeneepereene $5,192 
CT PRN ios ohana cc wanpaisdecsesesseevsesue Re aaiieseedalaieicadce nares re 
Net surplus beyond capital and liabilities..............ceeeee es eeeeeeeeee 56,714 
$161,906 
Officers: President, F. E. Sargeant, vice-president Jewelers National Bank; 


secretary, Arthur T. Parker, treasurer Plainville Savings Association. 

Directors: F. E. Sargeant, Arthur T. Parker, Charles A. Sisson (wholesale 
boots and shoes, Providence), Thomas A. Duffey (insurance, New York), Wm. 
M. Hall (retired merchant, North Attleborough, Mass.), E. J. Rathbun (attorney- 
at-law, Providence). , 


Niagara Fire Insurance Company, New York. 
ASSETS JUNE 30, 1996. 







New York city bonds......... $695,400 
Railroad and other bonds ..... es 320,500 
Railroad, bank and other stocks...........ccceeeeeeeeseeeeeees 3,078,756 
ES III RA ACT EE OC Ee eT TER ICO Ce 240,000 
Premiums in course of collection 480,000 
Tash in banks and trust Companies...........ccccccsccecccccecscvscsceces 1,136,034 
Interest due and accrued.................008- Liuienwanee nen dpervinaaes eens 50,070 
PMN ROROER io oarcics oeik wc base wivcinie/oois cise w bes eebiclniw sjelse vba also ee vee bneresene 61,000 
NR a i. oc sce eee See Bone wee ad ames R Deene oe ee aa ousneuek Uekeawes $6,061,760 
LIABILITIES JUNE 30, 1906. 
Renan NINO 15 ioe occce clic eae cin nice sinc cisniee Welee use cuseesnmsclemecewes $2,300,149 
PON IND oar oa ca vote cucans edaetel vuscousuperaueseccawestenereneerns 2,048, 
aE MICO iris icaloaccpewinanicse Vim deste tus'ss/ eacdenecereeuteeeneees $4,349,134 
WMSUR ON TMI co tacoe ssicien scars Sasaamon to misins Sece esinn can weneinioaanerdesene $750,000 
Net surplus beyond capital and liabilities............. 0... ccc c cece cece 962,626 
$6,061,760 


Northwestern National Insurance Company, Milwaukee, Wis. 

This company has voted to increase its capital from $600,000 to $1,000,000 by the 
sale of $400,000 of new stock at par. On July 1 it reported a net surplus of 
$1,013,684, after reserving $468,168 for unadjusted San Francisco losses. 





Occidental Fire Insurance Company, Los Angeles, Cal. 
A company bearing the above title is being promoted by prominent Pacific 
Coast interests. It will have $200,000 capital, and E. H. Conger, formerly United 
States Minister to China, will be its president. 





Southern Home Insurance Company, Bartow, Fla. 


A company is in process of formation, under the above title, to transact all 
branches of insurance. Among its promoters are T. A. Goode, J. W. Sample 
and G. D. Ramp, insurance, Bartow; Dr. L. F. Henley and Dr. W. R. Groover, 
Lakeland; Col. J. L. Young, president Hillsboro State Bank; P. A. Merrin, 
real estate and insurance, and Dr. Olin S. Wright, Plant City; G. V. Tillman, 
turpentine manufacturer, and C. H. Walker, manager for Lyle & Co., Bartow; 
Dr. A. P. Albaugh, Tarpon Springs; T. A. Chancellor, cashier First National 
Bank, St. Petersburg, and E. J. Armstrong, insurance, Clear Water. 





Wabash Insurance Company, Hammond, Ind. 


President Fred S. Gray of the above-named company has telegraphed us as 
follows: 

Wabash Insurance Company has discontinued writing insurance. Continued 
unpleasantness and many bad fires and conflagrations caused discouragement. 

This despatch is construed as meaning that the company will retire from 
business. See reference to this company in “Chicago Surveys.” 





Washington Fire Insurance Company, Seattle. 


Rollins & Burdick of Chicago have been appointed Illinois general agents for 
surplus lines for the Washington Fire. 
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Westchester Fire Insurance Company, New York. 
ASSETS JULY 1, 1906. 





Weal CORRE «6 ois iin iidin wi eg ccicaed duismeucackbereetiuindiwedctmadesueenianaes $12,667 
Mortgage loans ........cccccccccecccccccccccccceccecceccecesccscescsvcseens 430,385 
City and State bonds, market value...........:eseeceee cece eee eeeeeeereee 364,500 
Railroad and other stocks, market valu€.......+.+++eeeeeeeeeeereeeeeeeees 2,105,500 
Cash in banks and trust Compamnies...........0eeceeceeeceeecceesceeeceees 1,040,543 
Agents’ balances, not over three months due.........-...seeeeeeeeeeeeees 335,089 
Interest and dividends due and accrued............--eeeee cere ee eeeeeeeens 20,094 

BOtal GREED soc icccccscocccnccesedcensaseqnnscennascesencsqeeteccasios $4,308,778 

LIABILITIES JULY 1, 1906 

Unearned premiums ...........cccccccccceccccccsceccccccececesccseceeeeee $2,160,241 
Unpaid losses (including $720,095 at San Francisco)..........seeeeeeeees 908,48 
PACE CINE oaSo os oc cacdiccdcdesucccuvenuiaceuvenctencnccdiraddsuccesoes 20,460 

Wada ll) MeOOEy $a cadensasc cansdesteenatinconsieanwessndsasnaaeaulenss $3,089,188 
Capital stock ..,0.cccccccccccccccccccscccserscsccsccescccsesecessccece <3 000 
Net surplus beyond capital and liabilities.............s.eeeeeeeeeeeeeeeee 919,590 





$4,308,778 





Revised San Francisco Loss Estimates. 

Below will be found the estimated net losses of the respective companies 
named, occasioned by the San Francisco earthquake and conflagration in April 
last, as submitted by the companies as of June 30, to the New York Insurance 
Department, and mainly reported to The Journal of Commerce and Commercial 
Bulletin: 





Name and Location Estimated Name and Location Estimated 
of Company. Net Loss of Company. Net Loss 
Bima, Vartlord.... 00.65.0600 $2,700,000 | Lon. & Lancashire, Liverpool..$3,515,916 
Agricultural, Watertown....... 765,449 | National, Hartford ............ 161, 
Alliance, Philadelphia. .-. 850,000 | New Hampshire, Manchester.. 560,975 
Alliance, London ...........+++ 1,758,686 | Niagara, New York ........... 1,853,000 
American Central, St. Louis... 1,386,528 | Northern, London ............. 2,061,426 
American, Wewark. <oscise<csses 1,100,000 Northern, We MOON co cs ccance 2,5) 
Assurance Co. of Am., N.Y... 375,750 | N. Brit. & Mercantile, London. 3,000,000 
Caledonian-American, N. Y... 44,658 | N. Brit. & Mercantile, MN. Sic 12, 
Caledonian, Edinburgh ........ 1,476,406 | Northwestern Nat’l, Milwaukee 592,581 
Camden Fire, Camden......... 365,500 | Orient, Hartford ............... 713,805 
Citizens, St. Lowis ............ 148,660 | Pacific, New York.............. 44,127 
Colonial, Washington.......... 100,000 | Pelican, New York............. 440,633 
Colonial, New York............ FG t Phenix, London ....cescicccess 2,367,680 





Commonwealth, New York.... Piss, TRASUOSE oc cicidcccanee 1,762,068 
Continental, New Caden. New Vor: ccccccisesses 1,449,149 
Eastern, Atlantic Cit oyal, Liverpool ....<<sess<o<s 4,338,627 
Empire City, New Royal Exchange, London...... 2,639,564 
Federal, Jersey City i Scot. Union & Nat’l, Edinb’gh 1,300,000 
Franklin, Philadelphia.......... 948,750 | Security, New Haven.......... 316,564 
Germania, New York........... 1,802,712 | Skandia, Stockholm ........... 644,509 
German, Freeport ............. 1,726,000 | Spring Garden, Philadelphia... 242,115 
Glens Falls, Glens Falls....... 994,424 | Stuyvesant, New York......... 92,939 
Home, New York.............. S,14E Fe SO, LOGON, < oi cccccscesvcscee. 1,651,666 
Indianapolis Fire, Ind......... 25,000 | Svea F. and L., Gothenburg... 741,248 
Ins. Co. of North Am., Phila.. 2,700,000 | Union, London ................ 2,345,420 
Ins. Co. of State of Pa., Phila. 8,250 | United States, New York...... 131, "415 
Law, Union & Crown, London. 1,368,460 | Westchester, New York........ 779,687 





Liv. and Lon. and Globe, Liv.. 3,998,000 
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International Association of Accident Underwriters. 


Some fifty-five delegates were on hand at the Champlain Hotel, Bluff 
Point, N. Y., when the nineteenth annual convention of the International 
Association of Accident Underwriters was called to order on Tuesday by 
President Wm. Bro-Smith. Among those present, in addition to a large 
number of ladies and guests, were: Walter C. Faxen, Attna Life; Wil- 
liam Rick, E. P. Van Reed, American Casualty; Ralph B. Denny, Ameri- 
can Fidelity; John J. Lentz, American Insurance Union; Joseph W. Esta- 
brook, Brotherhood Accident; A. G. C. Dinnick, W. S. Dinnick, Canadian 
Casualty and Boiler; John Emo, Canadian Railway Accident; Robert B. 
Armstrong, H. W. Tillinghast, Casualty Company of America; Ralph 
Butler, Central; Horace B. Meininger, Commercial; Edwin A. Towne, 
Lauris J. Page, Commercial Travelers; David E. Stevens, Commonwealth; 
H. G. B. Alexander, Continental; H. H. Sutton, Empire State; W. H. 
Jones, Equitable; Felix Pfitzner, Frankfort; Franklin J. Moore, Charles 
E. Ward, General Accident; Louis H. Fibel, Great Eastern; R. W. Cave- 
naugh, Illinois Commercial Travelers; H. B. Hedge, L. C. Deets, Iowa 
State Traveling Mens; A. W. Masters, London Guarantee and Accident; 
G. Leonard McNeill, E. G. West, Massachusetts Mutual; F. R. Van 
Dusen, National Casualty; E. G. Robinson, National Masonic Provident; 
George C. Pratt, New Amsterdam; W. G. Curtis, New York Casualty; 
A. E. Forrest, North American Accident; A. L. Eastmore, Ontario Ac- 
cident; Charles C. Daniel, J. E. Slater, United Commercial Travelers; 
F. H. Kingsbury, Pennsylvania Casualty; Dr. R. S. Keeler, John M. 
Boggs, Philadelphia Casualty; W. C. Potter, Preferred Accident; William 
Bro-Smith, Bertrand A. Page, Travelers; Louis S. Labeaume, William O. 
Hudson, Travelers Protective; Edson S. Lott, Carl S. Petrasch, United 
States Casualty; V. D. Cliff, United States*Health and Accident; Arthur 
L. Sheetz, Western Travelers. 

As the association already comprises in its membership all the acci- 


Casualty, Surety, Etc. 


dent companies of importance there were no new applications. The 
address of the presid~pt and the report of the secretary were warmly 
received, after which resolutions upon the death of George E. McNeill of 
the Massachusetts Mutual Accident were passed by a rising vote. A 
varied program of entertainment has been laid out, and business sessions 
are being held only in the morning of each of the four days. The con- 
vention will close with a banquet on Friday evening, and as that happens 
to be the thirteenth of the month the delegates and their guests will 
defy all superstitions. 
The address of President Wm. Bro-Smith was in part as follows: 


For many years our associated members were contented with such results as 
could be obtained from the discussion in open convention of the various ques- 
tions which arose in the practical administration of business, and With the oppor- 
tunities for private interchange of views which the conventions of the associa- 
tion offered, and we did not attempt in any way to bind any associate by votes 
or resolutions other than as to the qualifications for membership and the cost 
of maintaining the association. In this way we adhered broadly and soundly to 
the by-laws, in which the object of the association is declared to be the ad- 
vancement of the general interests of accident and health underwriting. Our 
strength, popularity and enduring influence have followed the voluntary accept- 
ance from time to time by our associates of the ideas and suggestions which 
have appealed to them as wise and proper, and these have been accepted and 
acted upon regardless of unanimity. Within a few years, however, attempts have 
been made to bind associates in matters of business policy and expediency, con- 
tract forms and agency management by the votes or resolutions of the conven- 
tion. It is true that these attempts have been softened in a measure by pro- 
visions, actual or implied, that unanimous consent of the membership should be 
given as a prerequisite to obligation, and that these votes or resolutions should be 
considered, to use an expression quite frequently heard at conventions, as “agree- 
ments between gentlemen.” Nevertheless, it is manifest that the purpose, as to 
the matters voted upon, was to control ‘all of the companies and associations 
members of the International Association as one organization. Our experience, 
which in this regard is but the repetition of the experiences of similar bodies in 
other departments of underwriting, has demonstrated how futile, as well as 
how unwise, it is to attempt to supplant or supersede in any particular, by con- 
vention votes or determinations, the authority and the responsibility which the 
law and the interests of stockholders and policyholders impose upon the man- 
agement of each corporation. * 

We shall continue to exchange experiences in the different departments of the 
business; we shall continue to guard the individual members against improper 
and unwise legislation; we shall try to prevent further increases in the taxes 
which in many States are so heavy and unjust, and which bear so unevenly, and 
we shall co-operate as in the past with kindred organizations in their efforts to 
establish a proper basis for the taxation of insurance companies; we shall con- 
tinue our labors with the various Insurance Departments for the improvement of 
insurance supervision and proper regulation of insurance companies, and shall 
undertake to aid them in their movement to secure uniform laws and uniformity 
in departmental regulations. Surely, in the doing of all these things we shall 
require all that may be given of the ability and the time of the gentlemen, 
skilled in their own departments of work, who are called upon to represent in 
this association the business of accident and health insurance and give full 
value in return. And in work of this kind we shall supplement and sustain 
alike the corporate authority of the members of the association and the official 
authority of the State Insurance Departments. ° 

Although we have not as yet reached a standard ais of accident policy, in 
the legal or statutory sense, we have practically adopted one for the less 
hazardous classes of risks, and, through the efforts of our committees upon 
policy phraseology, we are ’ practically in accord as to the limitations of liability 
under all accident policies and the proportions of the principal sum of an in- 
surance which may be appropriated to the different features of disability. We 
are also in practical agreement as to the exceptions from liability which may 
with safety be omitted from contracts for the select classes of risks, and we are 
substantially united upon the premium charge demanded by past experience. 
To supplement this and other contracts, we have provided a general health in- 
surance under forms which differ so little in substance that they may also fairly 
be called standard, and concerning which the only just criticism which may be 
made is that our premium charges therefor may be inadequate. But the special 
health contract is, as ever, the same inadequate and unsatisfactory measure of 
protection against a limited number of diseases—the means by which much of 
fraud is perpetrated, by which adjusters are distracted and | rate makers discon- 
certed, and a reproach to the business of insurance. * 

In relation to health insurance, this association has for more than two years 
been engaged upon a very important and expensive undertaking, the first re- 
sults of which will be presented in the report of the committee on “tabulation of 
statistics regarding health insurance.” It is undoubtedly true, as this com- 
mittee will report, that the undertaking has been worth all that it has cost the 
association, and that the tabulation will be a great help to the companies which 
write health insurance; yet, when we consider the extent to which this form of 
insurance has been written in the past ten years, and the great mass of im- 
portant information under control of the companies, and which with reasonable 
care might have been presented and worked up to the entire satisfaction of our 
committee and the great good of the business, it must be confessed that the re- 
sults so far attained are meagre and unsatisfactory. = 25 


James V. Barry, Insurance Commissioner for Michigan, on Wednesday 
presented a paper on ‘“‘The Insurance Company and its Relation to the 
Public,’’ from which the following extracts are taken: 


During the last half century the business of insurance has developed by leaps 
and bounds. In this country this vast business is conducted almost exclusively 
by corporations. The very theory of insurance is that heavy burdens incident 
to disasters should not be borne by the individual, but rather should be dis- 
tributed among a large number of persons, thus making the burden borne by 
each comparatively insignificant. Thus, the corporation, in accumulating the 
fund which stands as a guarantee of its "good faith and of the ability of the man- 
agement to properly and successfully conduct the business it undertakes, 
gathers together the capital of a large number of investors. In entrusting these 
funds to you as managers of the corporation these investors give you a certifi. 
cate of their faith in your ability as underwriters. When the State grants you a 
charter it does so upon the theory that you will treat with its citizens honestly 
and fairly. In a sense it is a guarantor to the people that the business you are 
to transact is honest and legitimate, and that they can deal with you with full 
confidence in your integrity and without fear of fraud or chicanery. 

The investor looks to you to maintain his investment unimpaired and for a 
fair compensation for the risk he assumes, while the State which created you 
has the right to demand in behalf of the public that your contracts shall not be 
fakes or , aed and that their execution shall not be characterized by dis- 
honesty or trickery. In other words, the investor who employs you, and in no 
less degree the policyholder who deals with you, have the right to expect and 
demand that both common sense and fairness shall characterize all your trans- 
actions. 
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Casualty, Surety, Etc. 


The nearer the exercise of these two attributes attains to the ideal, the less 
need will there be for restrictive legislation and expensive supervision. ¢ 

To lose sight of these two attributes even for a brief time in order to gain a 
little temporary success or advantage is to endanger the permanency of your 
company and the ultimate success of your business. * * * : 

The insurance contract, when reduced to its elements, is very simple. It con- 
sists merely of the consideration, the loss and the indemnity. The preservation 
ot life, health and property is the essential element in the welfare and prosperity 
of the nation. The destruction of any of these valuable factors is a national 
calamity. While the insurance company cannot prevent destruction, it can and 
does minimize the calamity. That should be its sole and only purpose. If 
fire destroys the building, it is esseritial to the welfare of the community that the 
building be replaced. If death takes away the support of the family, it is essen- 
tial to the welfare of the community that the home be preserved and those who 
were dependent upon that life be properly maintained. If accident deprives the 
individual of his earning power, it is essential to the welfare of the community 
that such earning power be replaced. Every other class of insurance follows this 
same law. 

Therefore, I maintain that the insurance company which does not meet the 
emergency in the spirit which should be the basis of the contract fails in its 
mission, and the underwriter who falls short of a thorough appreciation of the 
three essentials of the insurance contract must ultimately be that much of a 
failure as an underwriter in the true sense of the word. The underwriter who is 
blind to everything save the consideration or premium should be held up to the 
scorn of the world and the contempt of his fellow-workers. He does not measure 
up to his honorable calling, but brings the business into disrepute. * * ne 

It seems to me that accident insurance companies are justly subject to criti- 
cism for their tendency to indulge in fads and fancies which should have no place 
in the contract, but which are resorted to doubtless for the purpose of attracting 
business by appealirg to the “something for nothing” instinct which is always 
to be found in the human breast. Most of these features are so void of the ele- 
ments of legitimate insurance as to be gambling propositions pure and simple. 

The so-called registry policies belong, in my judgment, in this category. They 
have no proper place in the field of legitimate insurance. What would you think 
of a fire insurance company that would offer you a policy providing indemnity 
only in case the property insured was destroyed by fire set by sparks from a 
locomotive, especially if nothing but trolley cars passed that way? You would 
promptly and justly denounce such a company and criticise the Insurance De- 
partment which permitted such a policy to be sold within its jurisdiction. of 

In this class, too, belong the double indemnity feature of accident policies. 
What would you think of a life insurance agent who offered a policy providing 
for double indemnity in case the insured died of yellow fever in Alaska? You 
would promptly dismiss him with the injuncticn not to return until he could 
offer a legitimate life insurance policy providing full indemnity for the least 
premium. * * * 

Accident insurance is legitimate, and supplies a public need. It enables one 
to make provision against the unexpected. The business should be encouraged. 
No one who has loved ones dependent upon his labors can afford to be without 
this protection. No man of independent spirit wishes to be compelled, in case 
of accident, to look to charity for care and support or see the savings of years 
vanish. The accident insurance company, in the exercise of its legitimate func- 
tions, makes it possible for all men to make ample provision against this hour 
of need. What they desire and should have is a maximum of protection at a 
minimum of cost. That protection should cover any legitimate accident which 
may befall them. A man needs indemnity as much if he loses an arm while fol- 
lowing the ordinary routine of life as when seated as a passenger in a railroad 
coach. His death is a great loss to his family. If the premium you charge is 
too large or the indemnity you provide too small, the situation can easily be 
remedied by either decreasing the premium or increasing the indemnity. * * * 

As a rule, legislation is the poorest remedy for any evil, especially of insurance. 
The average man knows little or nothing about the intricate problems of under- 
writing. Strange as it may appear, there is every now and then to be found a 
Commissioner of Insurance who is not the absolute master of the subject in all 
its intricacies, even though he may not be willing to acknowledge it. It is the 
average man who is sent to the legislature or finds his way into the position of 
supervising official. He is too often swayed by uninformed public sentiment. 
The public observes an evil which it feels is growing worse, and it knows of 
no remedy save legislation. When once aroused it demands an immediate and 
drastic remedy, and gives no thought to the results. At such times it is as apt 
to be led by the charlatan as by the calm, judicial student of affairs. The wee 
too often, is a remedy as harmful as the disease which it seeks to eradicate. 
Years of painstaking effort come to naught because of the revolution of the 
hour. In such a storm the innocent must suffer with the guilty. 

If you would avoid harmfu! legislation, the evils of the business must be 
eradicated by your own hands. You will readily recognize them as they present 
themselves, and you should throttle them before they assume proportions which 
attract public attention. Temporary gain but poorly recompenses for public 
suspicion or hostility. ‘‘A good name is rather to be chosen than great riches,” 
is a truth as applicable to insurance as to the individual. Give the policyholder 
the best you have. Apply the golden rule in the conduct of your business. 
Give every man who deals with you his just due without quibble or contention. 
Do these things, and the danger of ill-advised legislation or judicial injustice 
will be minimized. * * * 

The control and supervision of corporations in this country is rapidly be- 
coming something more than the determination of financial solvency. Because of 
its size, wealth and splendid organization, the corporation has a great advantage 
in dealing with the individual. It is but just and fair, therefore, that the laws 
should, through supervision, equalize as far as possible these conditions. For 
this reason it is right and proper for the supervising official to investigate all 
complaints of whatever nature which are made to him. The supervision official 
who fails to do this falls short, in my opinion, of discharging his duty to his 
constituents. If he finds that the reasons offered for failure to pay claims are 
flimsy and without merit he should demand that the wrong be righted. If the 
company is defiant, he should give publicity to its position so that the public 
may take warning and protect itself. He should not, however, in anywise 
attempt to usurp the functions of the courts. The law confers no judicial power 
upon him, and he should not assume to exercise it. But there comes a time 
when an alleged defense is so wholly lacking in sincerity and good faith that no 
one could be deceived by it, and no supervising official should tolerate it. * * * 





Surety Notes. 

—Shubert, Swan & Odiorne have been appointed general agents for 
the Illinois Surety at Philadelphia. 

—The Title Guaranty and Surety has written a $252,000 bond for Wil- 
liam Gray, tax collector of the borough of Homestead. 

—On June 30 the Empire State Surety added $375,000 to its resources, 
so that the capital stock is now $750,000 and surplus $125,000. 

—The United Surety of Baltimore has secured the $150,000 bond on the 
postmaster at Louisville, Ky., and the $20,000 bond on the postmaster 
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at Mayfield, Ky., through its general agency, McAtee & Duncan of 
Louisville. 

—A new surety company is being organized in the City of Mexico. It 
is said that the new company will take over the business of another 
concern. 

—H. T. Hansen, a local assistant secretary of the American Bonding 
Company at Tacoma, Wash., has had to give up business temporarily, 
owing to an eye affection. 

—John R. Bland, president of the United States Fidelity and Guaranty, 
and J. Frank Supplee, his assistant, are on a tour of the Western cities 
holding agency conventions. 

—The hearing in the case of F. P. Davidson of Brooklyn to have the 


charters of all the New York surety companies revoked on the ground 
that they have entered into an agreement in restraint of trade, has been 


postponed from July 10 to September 14. 





TOO LATE FOR CLASSIFICATION. 





Department Rules as to Policyholders Lists. 
Superintendent Kelsey of the New York Insurance Department has an- 
nounced that the following rules would govern the obtaining of names of 
policyholders from the official lists to be filed by the mutual life com- 
panies with the Insurance Department on July 18, pursuant to section 


94 of the insurance law: 

The lists of policyholders on file shall be subject to inspection and copy at 
any time during business hours by any policyholder or by his authorized repre- 
sentative. The policyholder appearing in person must present his policy and his 
last receipt for premiums paid. A policyholder designating a representative to 
inspect or copy from any of the lists on file in the department will be privileged 
to appear by only one representative at a time. The representative of a policy- 
holder must produce a written designation conferring authority in each in- 
stance, stating the name of the company insured in, the number of the policy 
and name of the appointee, and the designation must be duly signed by such 
policyholder and acknowledged by him before a notary public. 





—Newman & MacBain get the agency of the Insurance Company of the State 
of Pennsylvania for New York city and the water front of Brooklyn and Jersey 
City. 

—The New York Department is now making inquiries as to the condition of 
the Empire State Surety on June 30. The former examination was in relation to 
its statement of December 31 last. 

—Olin L. Pattillo, formerly with the Phenix of Brooklyn, becomes special agent 
for the American of Newark in the Carolinas, Georgia, Florida, Alabama and 
Mississippi, with headquarters at Atlanta. 

—The New York State Association of Supervising and Adjusting Fire Insur- 
ance Agents has elected these officers: President, H. H. Moore; vice-president, 
I. Lloyd Greene; secretary and treasurer, J. M. Donald. 

—The Burglary Underwriters Association met on Tuesday in New York, and 
bank burglary insurance matters were adjusted to the satisfaction of all parties. 
The United States Fidelity and Guaranty has modified its announced intention 
to cease writing burglary lines in Chicago and New York, so as to apply only 
to Chicago. 

—The National Surety Company announces that it will issue policies of fidelity 
insurance for limited amounts, insuring against loss through larceny and em- 
bezzlement on the part of officers of corporations and employees of business 
houses of all kinds, insurance and other corporations, without the knowledge of 
the employees, if desired, and without requiring an application to be made by 
any officer or employee. Certain employers need protection of this kind, but for 
personal reasons do not wish to require their employees to make application for a 
bend. This company also issues fidelity bonds, for which applications are re- 
quired, covering persons occupying positions of trust. 
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Home Office, CHICAGO 
I. L. ELLWOOD, Pres. A. J. HOPKINS, Vice-Pres. W. HERBERT STEWART, Sec 


New York Office, 513 Hanover Bank Bldg. 


Howarp ABRAHAMS 
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GENERAL AGENTS IN NEW YORK STATE 











} Managers 





ALBANY BENDER & HINMAN 81 Chapel Street 
SYRACUSE JAMES C. SETRIGHT 521 Kirk Bldg. 
ROCHESTER J. S. ALBRIGHT 406 Ellwanger & Basry Bldg. 
BUFFALO JOHN V. MALONEY 405 D. S. Morgan Bldg. 





OFFERS EXCELLENT AGENCY CONTRACTS 


Address D. E. MONROE, . : - Agency Superintendent 








SPECIAL CONTRACT WRITERS 
Good Life Proposition for Tennessee, North Carolina, and Vir- 
ginia. Live Company. Big Money. Address “S,” care of The 
Spectator, P. O. Box 1117, New York City. 
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